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Small — Scale Industry A Fundamental Strategy for the Rural
Development in Future

Small - scale industry has a potentially a large number of effects on the social and
economic structure of a country and it’s countryside.This type of industry can absorb some
rural labor. The decentralization of small industry can have a positive effect on the
development of the rural areas and in turn on the development of the whole country. Small
-scale rural industry can absorb surplus labor from the countryside and solve part of the
problem of chronic underemployment or hidden employment in agriculture sector, Small
industries can be more easily decentralized than large Industries. The direct effects of rural
small -scale industry include welfare as well as technical knowledge and skills for the
people living in the country side.
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1- Industrialisation Led Growth Strategies(ILGS)
2- Labour - Suction Effect
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3- Sustainable Employment
4- Welfare Augmanting

5- Multipleir Effects
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7. Flexible Specialization, Sabel & Piore, lean Production, Womaeck & Jones, Post Fordism, Jessop & Al,
Industrial District Pyke & Sengenberger
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11- Engine of Devetopment

12- SMI as Vehicles of Industrialization & Development
13- Domestic Capital

14- Private Savings

15- Regional Terms
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16- Desai. Vasant
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21- Humphery. John & Schmitz.Hubert
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23- Customer Qrientation

24- Collective

25- Cumulative Capacity
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Source: Purushotham.P,"Micro Enterprise Development in the Regions of High poverty " P.248.1997
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