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1. Variable: LINCOME ; x+0
Transfotmation:2*[X1)

Model: (1,2,1) No. of obs: 30 Initial 55= 25.716 Final 8S= 17.67B(68.74%)
MS=.63137 .
Parametres {p/ Ps-Autoregressive, /Qs- Moving aver.); highlight: p<.05

B q(l)

Estimate: 05164 72782
Std.Err.: 26234 17176

Forecasts; Model:(1,2,1) Seasonal lag: 12 (sand32)
Input: LINCOME : =Log{Income); x+0
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1. Transformations: 2*D(1)
Model: 2,2,1)
No.of obs.:29Initial $5=19.850 FinalS8S= 3.419(67.60%) MS5= 51612
Parameters (p/Ps-Autoregressive, g/Qs-Moving aver.); highlight: p<.05
K1) p2) q()
Estimate: 21597 - 2755 77205
Std.Emr.: 24468 21992 17871.

Forecasts; Madel:(1,2,1) Seasonal lag: 12 (sand32)
Input: LLOSS : =Log (Loss)
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Nuil Hypothesis: LINCOME has a unit root
Exogenous; Constant
Lag Length: 0 (Automatic based on SIC, MAXLAG=9)

) Jyds

Prob. t-Statistic
0.9451 -0.069510 Augmented Dickey-Fuller test statistic
Test  critical
-3.632900 1% level  values:
-2.948404 5% level
-2.612874 10% level
MacKinnon (1996) one-sided p-values,
Augmented Dickey-Fulier Test Equation
Dependent Variable: D{LINCOME)
Method: Least Squares
Date: 06/25/07 Time: 17:25
Sample (zdjusted): 1349- 1383
Included observations: 35 after adjustments
Sud,

Prob. t-Statistic  Error Coefficient Variable
0.9450 -0.069510 0.050708 -0.003525 LINCOME(-1)
0.7436 0.329849 1.031953 0.34038¢9 C
0.269146 Mean dependent var 0.000146 R-squared
0.701049 $.D. dependent var -0.030152 Adjusted R-squared
2212674 Akaike info criterion 0.711540 S.E. of regression
2,301551 Schwarz criterion 16.70752 Sum squared resid
0.004832 F-statistic -36.72179 Log likelihood
0.945003 Prob(F-statistic) 1.616620 Durbin-Watson stat
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Null Hypothesis: LLOSS has a unit root
Exogenous: Constant
Lag Length; 0 (Automatic based on SIC, MAXLAG=8}
Prob. t-Statistic
0.9972 1.156273 Augmented Dickey-Fuller test statistic
-3.639407 1% level Test critical values:
-2.951125 5% level
-2.614300 10% level
MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LLOSS)
Method: Least Squares
Date: 06/25/07 Time: 17:31
Sample (edjusted): 1350 — 1383
Included observations: 34 after adjustments
Prob. t-Statistic Std. Error CoefTicient Variable
0.2561 1.156273 0.046540 0.053813 LLOSS(-1)
0.3983 -0.856127 0.840950 -0.719960 c
(.244107 Mean dependent var 0.040105 R-squared
0.642603 $.D. dependent var 0.¢10108 Adjusted R-squared
2.000283 Akaike info criterion 0.639347 S.E. of regression
2.090069 Schwarz criterion 13.08046 Sum squared resid
1.336968 F-statistic -32.00481 Log likelihood

(256129 Prob(F-statistic) 1.734384 Durbin-Watson stat
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Null Hypothesis: D{LINCOME) has a unit root
Excgenous: Constant
Lag Length: 0 (Automatic based on SIC, MAXLAG=9)
Prob. t-Statistic
0.0003 ~4.905906 Aupmented Dickey-Fuller test statistic
-3.639407 1% level Test critical values:
-2951125 5% level
-2.614300 10% level
MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LINCOME,2)
Method: Least Squares
Date; 06/25/07 Time: 17:41
Sample (adjusted): 1350- 1383
Included observations: 34 afier adjustments
Prob. t-Statistic Std. Error CoefTicient Variable
0.0000  -4.905906 0.170150 -0.834742 D(LINCOME(-1)
0.1273 1.565501 0.127465 0.199547 C
-0.021767 Mean dependent var 0.429264 R-squared
0.906090 $.D. dependent var 0.411428 Adjusted R-squared
2.167610 Akaike info critetion 0.695138 S.E. of regression
2257396 Schwarz criterion 15.46294 Sum squared resid
24.06791 F-statistic -34.84937 Log likelihood

0.000026 Prob(F-statistic) 2.060644 Durbin-Watson stat
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Null Hypothesis: D{LLOSS) has a unit root
Exogenous: Constant
Lag Length: 0 (Automatic based on SIC, MAXLAG=8)
Prob t-Statistic
0.0005 -4.756120 Aupmented Dickey-Fuller test statistic
-3.646342 1% level Test critical values:
-2.954021 5% level
-2.615817 10% level
MacKinnon (1996) one-sided p-values.
Augmented Dickey-Fuller Test Equation
Dependent Variable: D(LLOSS,2)
Method: Least Squoares
Date; 06/25/07 Time: 17:43
Sample (adjusted): 1351- 1383
Included cbservations: 33 after adjustments
Prob. t-Statistic Std. Error Coefficient Variable
0.0000 -4.756120 0.171822 -0.817208 D(LLOSS(-1)}
0.0616 1.939210 01171275 0227420 C
0.034988 Mean dependent var 0.421865 R-squared
0.818529 S.D. dependent var 0403215 Adjusted R-squared
1.979878 Akaike info criterion 0.632329 S.E. of regression
2.070576 Schwarz criterion 12.39504 Sum squared resid
22.62068 F-statistic -30.66799 Log likelihoed

0.000043 Prob(F-statistic) 1.894289 Durbin-Watson stat




e

s LIS O g e 53 O 5,8 g JLT LAY ) Usle 3T

035 Il Bl Gt aabigy s oSS e ST 56 Yen (ITAL) L gge o e il Y
iAo

s LT 20,6 ey G g (WYAY) 1l el Y

ST oLl g5k, P38 L3 o gl g, (ITVA) b 0850 8

adis ploy OB g cdiies ololaay ey ATIT) gt g L0
gt s S8 Ol 53 AU et e 55 s 6oy ge

I s asbiany 36,28 iy Jem OIS0 ds ) £0 (IFAL) Lo e (DLl A
ALV & p o Jl Ol ,g lasdl glia ol

VA o ke K WAL 13t (655 0 aam ¥

Ol 5 e amg oz b BT PV Ll (il A

WO olasil sbis L)1 wbiany 05 OB, da)ys80 (VALY il Yy A
AT i i g JLo

T plad dalab (g lrl s 06V 03l s (OYAT) Wi (2wl e
CBOLL o glocS 2 wyza LG e (OTVA) Lojaesa (b
R Iy

(ol S al Baais s S Last aay 046 (1T st le Y
TS s Jlr e Cazee walihead

oot 3 S et dag a5 A8 pde Yo s (OTAY) L i e e JLE Y
A5 b8 el Ol T 034 il M

Ol s Sty oslgr 31 AU S o e (WAL Ll (5L N6
Ol (655t by OIS (V) Lyl ey S 10

Ol (655 o e i g 3 gl oy (TVY) Lyl ey S 0T



VAV syl el (i gdel s e ZuliS sl

ol Sl i Gadies (S5 e CQUS Gl ITAS) e (5 g S NY
wlobl 2db Gail (golarl aay Oyl Vrosle gaudpe Jpele Sl Ol n
il ket

STy (LI st dam g OBWSOL) i (ITVY) lele (ol 5gase A
g o8 oy o

Ol S5 de ke B ad (VYAL) | Jailr ¢ aulls 3 games N4

Ol g ol S 5 5 5L 5 damy Kb B OTVY) el (s 3 paomaY
st sl gl (gl ey ghamaly (ITAY) Wlasl e (SO desa TN

Oy day (ks ol s (G day Farl CITVY) dasus (635 ¢ pons T Y

NNV PR LIV L SRR W P IPITYP Jeeg W E L IS o A X W-SN VORI (V- o
BRI I L R VIO Py SPI TIPSR WS ST S EG) 0 7Y IR P NN PP § 1
33 pelSiiladgie S sl s Jdow g (slaadde (ATVY) L el iy YO
ATEA o poan (G )i 1l Gis ATy e aals ol Y1

I 6o e caay O ila LYY

AYOr pan o5 S aa 3 Dl 555 0 oy el 056 YA

gass Blis s e Goea 4l oley OB WHh gde S e (ol 4y 066 YA
AYEY (65 L gman 3 ol Glaaals ool 5 205

IYVE ATV gae s e 060 X

Ol ol () e Kn g plaznt 5 (golaasl anw b plizr e el 06 ¥
AYAY o yoan

3 s BoF e 4l blay 08U e S gtens (Lot dan Opli Pt Y XY
AYAY 5 208 jased i

3 RN PYCHR ISt PRCIP FI ) I L P PO SRV VS PRI PP o s



' da Canio dsliliail /AN

ATY/AN t)y '-’l.)'-’)} oA 4._1? 4 gecza =
YWY &5 50 aVAT CEOVTY o jluh 4 puna =
ATASTVY 5550 22 TEVIOCATATED 0Ll poss -

AYATIVIYY 5 pnoa YAAA0 CH/TIVAS o,les & guan =

34. C.1L(1985), property and pecuniary insurance,chartered insurance
institute, (U.K)
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