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Abstract

By attention to variable economical conditions and existence of various
factors which the success of an investment depends on them, we can
never speak confidently about gains of an investment. Therefore it’s
indispensable to use advanced project appraisal approaches for choosing an
investment that it has minimum possibility of gain defaults; unfortunately
despite the importance of this subject, few number of organizations apply
advanced project appraisal methods and this research is about to help
expanding usage of these methods by indentifying effective factors on
choosing project appraisal methods.

Thus by studying internal and external researches in the context of
effective factors on choosing long term capital project appraisal methods,
nine factors notified as effective factors on choosing long term capital
project advanced appraisal methods. Then distributed a questionnaire
among managers who have influence on choosing project appraisal
methods (chief executive officers & financial managers), of some
accepted in the Tehran stock exchange companies and it’s results used
for hypothesis appraisal.

By attention to studying and analyzing data extracted from research, the
hypothesis of effect of applying political relations in choosing projects on
the choosing advanced project appraisal methods, among nine hypothesis
of this research, rejected; and effect of other hypothesis (as below) on
choosing advanced project appraisal methods accepted:

“Existing of decision support systems (DSS), Organizational reward
systems, Amount of financial and time budget allocated to projects
appraisals, Ownership structure (being governmental or privet), Level
of skill and scientific ability of employees, amount of managers reliance
on results of project appraisal and no unusual reliance on self judgments

and applying human relations on choosing and implementing projects”.
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