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Extended Abstract
Introduction
Obijective: One of the short-term financing tools is trade credit. Trade credit

plays a fundamental role in the business activities of every economic unit and
indicates the level of trust of suppliers and creditors in the company and is
considered a short-term financing tool. Organizations use various ways to
secure their financial resources to continue their activities. The most important
solution for financing organizations is through their trade credit, which can be
affected by factors such as organizational capital. Therefore, the main purpose
of this research in the present study is to understand how organizational capital
and trade credit are related and what is the moderating role of economic
sanctions on the relationship between them.

Literature Review

Despite recent research examining the impact of organizational capital on
corporate financing decisions (Lim et al., 2020; Ji et al., 2022), in foreign
research, Khoo and Cheong (2025) provided insights into the discussion of the
rrgiii zttiaaal aapital eereeettive yy aaamiii gg rr’’  stratggic
rrr cttt isss ff ”’innt-mmmiii ss’ rgiii ztt ional capital. However, in domestic
research, organizational capital and corporate credit have been mainly
examined separately, while the extent of the relationship between the two

remains largely unknown. Therefore, the present study examines the impact
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of organizational capital on corporate credit with an emphasis on economic
sanctions conditions.

Research Methodology
This study is applied in terms of purpose and is causal (post-event) in terms

of correlation methodology. The statistical population of the study was
companies listed on the Tehran Stock Exchange, and using the systematic
exclusion sampling method, 143 companies were selected as the research
sample during the 11-year period between 1392 and 1402. The method used
to collect information was library and the relevant data for measuring variables
were collected from the Codal site and the companies' financial statements,
and initial calculations were made in Excel. Then, the linear regression method
was generalized and Stata software was used to test the research hypotheses.
Findings: The results of the study show that organizational capital has a
positive effect on commercial credit. This means that increasing
organizational capital leads to increasing commercial credit. It can be said that
considering that commercial credit is an important source for financing
working capital and external financing sources. If organizational capital
increases, it increases. However, economic sanctions conditions have a
negative effect on the relationship between organizational capital and
commercial credit. That is, economic sanctions have a negative effect on the
relationship between organizational capital and commercial credit).

Results
The more the organizational capital of companies improves and increases, the

greater the company's commercial credit and the amount of short-term
commercial credit granted by suppliers of goods and services in normal
business periods in order to increase sales to buyers increases. And
considering that economic sanctions have a moderating role on the
relationship between organizational capital and commercial credit and have
weakened the relationship between them. It can be concluded that when the
risk of losing key talents is greater, such as under economic sanctions, the
efficiency perspective of organizational capital cannot prevail and companies
with high organizational capital cannot attract higher commercial credit.

Discussion and Conclusion
Innovation: This research examines the effect of organizational capital on the

commercial credit of companies listed on the Tehran Stock Exchange with an
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emphasis on economic sanctions. Given the research gap in this field, this
innovative study seeks to fill the knowledge gap and develop new theoretical
foundations in this area. With the aim of providing a comprehensive
explanation of the drivers of trade credit, it will contribute to a deeper
understanding of organizational capital under economic sanctions and its
effects on trade credit and the need for managers to be educated.

Conflict of Interest
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The Effect of Institutional Capital on Trade Credit with Emphasis on
Economic Sanctions Conditions

Javad Pourghafar!
Maryam Nazari?

Abstract:

Organizations use a variety of ways to secure their financial resources to
continue their activities. The most important way for organizations to secure
financing is through their commercial credit, which can be affected by factors
such as organizational capital. The present study the Effect of Institutional
Capital on trade Credit with Emphasis on Economic Sanctions Conditions.
This research is practical in terms of purpose and in terms of methodology,
the correlation is of the causal type (after event). The systematic elimination
sampling, 143 companies were selected as sample and were investigated in
the period of 11 years between 2013 and 2023. The method used to collect
information is a library and data are collected for measuring variables from
the codal website and corporate financial statements and in Excel, basic
calculations have been made then, to test the hypotheses of the software Stata
was used. The results of the research show that organizational capital has a
positive effect on trade credit. However, economic sanctions conditions have
a negative effect on the relationship between organizational capital and trade
credit.

Keywords: Institutional Capital, trade Credit, Economic Sanctions Conditions.
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