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Since the formation of public rights, the justification of the territory and the
intervention of the state in various economic and social spheres has always been a
fundamental discussion; As it can be said, the model of public law in each country is
a function of government intervention. One of the markets that is influenced by
government intervention in the economy through regulations is the capital market.
What can be described from the status of regulatory and monitoring of the capital
market in Iran is that the supervision and regulatory system is more based on
institutional structure; It is the capital market regulatory unit, the stock exchange,
and the Supreme Council of the Stock Exchange. The findings of this study indicate
that the proper and expert regulations in the capital market increase transparency,
discover prices, control inflation and, on the other hand, to collapse of stock prices
and eliminate the economic assets of micro-shareholders, and thus increase poverty
production and increase class. One of the most important challenges in the capital
market is the contradiction in the goals of the Central Bank and the Stock Exchange,
the lack of sufficient independence of the monitoring institutions and the vacuum of
pension funds.
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1. Introduction

Today, the regulations of one of the government's tools to enforce laws, order in society, and coordinate different
parts of the government with the policies and programs of the country have become of particular importance, and
with the advent of governance literature and government regulation, the concept of new horizons, and political
regulations, and political systems. Regulations in many societies and countries around the world have been
regarded as an integral part of the implementation. That is, governments, which are responsible for the enforcement
of the laws, turn to a tool such as regulations to better enforce these laws. Regulations in this concept will be
opposed to the law; In some cases, however, the rules are used in their general sense (Ja‘fari Langroudi, 2023, p.
Whether these regulations have been enacted by parliament or the minister or even local authorities in their own
jurisdiction.

On the other hand, the regulations must strive to impose unnecessary and disadvantageous regulations by
predicting the existing conditions and conditions. Of course, the efficiency and effectiveness of the regulations in
practice and implementation are clear.

One of the institutions in which the proper regulations cause growth, excellence and increased efficiency and
productivity, and vice versa, inappropriate and unprofessional regulations, is the capital market. The market capital
market is formal, in which securities such as corporate stocks and securities are securities, raw materials and
primary materials in the commodity exchange and fuel derivatives such as hydrocarbon resources, oil, gas and
electricity under certain regulations and regulations. This market is the most important trustee of attracting and
properly organizing financial resources, and by collecting community liquidity and selling corporate stocks, while
moving the country's economy cycles through the financing of the country's projects and infrastructure, as well as
increasing tax revenue, enhancing the country's high and significant economic benefits. Partners, 2022, p. 242).
In the capital market, there are specific principles and rules of transactions.

In this type of transaction, the way the transaction is conducted by the stock exchange organizations and is
not assigned to the will of the transaction parties. These organizations oversee the competitive space of the stock
exchange (Amni, 2009, p. 128). The most important regulatory agencies in the market are the "Supreme Council
of Stock Exchange" and the "Board of Directors of the Exchange", which specifically deals with regulations and
supervision in the field of competence; But it is not possible to eliminate economic deficiencies, especially in the
capital market, without government intervention, and the government's tool to enter this area and control it is the
rules. The overall economic and capital market regulations, the price, quality and volume of production, or the
amount of return on capital or the entry of corporate or exit or exit, healthy competition, counter-trading regulations
from monopoly rent, tax exemptions, or reduced tax rates on the financial instrument, and some financial means.
In recent years, however, the government has led to huge losses of shareholders with the regulations and
inappropriate intervention in the capital market, some of which will be mentioned below. In view of the above
explanations, this article seeks to focus on how far the Regulatory Board (Supreme Council of the Stock Exchange
and the Board of Directors) in the capital market. What is the basis of government regulations in the capital market
and how has the capital market efficiency and impact?

2. Methodology

The present article is a descriptive-analytical type. The findings of this study were collected using library studies
and are categorized according to the findings and are presented in the results section.
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3. Results and Discussion

The research findings indicate that:

1. Regulations and Regulations

The provisions of the Regulations are the reason for the executive requirements and the necessities that arise
during the enforcement of the laws and the implementation of the enforcement is not only summarized in the
enforcement of the law; Rather, it also includes the publication of public affairs.

2. Regulatory approaches and monitoring the capital market In the free financial market approach, the
efficiency of the capital market, such as any other market, is determined by the market itself and supply and
demand, and any interference, legislation, monopoly and hindrance causes inefficiency; Therefore, in this school,
the government is not allowed to monitor and regulate it differently.

3. The public interest approach

In terms of public interest, there are two major reasons for government interference in legislation and
oversight: one is pursuing social goals and the other existence of capital market failures

4. The institutional structure of the regulatory in the capital market field

There are three different patterns of the structure of the monitoring institution in the capital market, which are
briefly introduced in this section.

4-1 Structure

Based on this supervisory pattern, which is also one of the oldest supervisory models, a separate supervisory
body is determined for each type of financial institution active in the capital market based on its legal identity.

5. The Capital Market Regulatory Authority

According to the Islamic Republic of Iran's securities market law, which is the law governing all stock
exchanges, the jurisdiction of the regulations on the field of stock exchanges has been given to the two institutions
of the Supreme Council of Exchange and the Board of Directors of the Exchange, each of which is specified in
various matters, including regulations.

6. The main cause of government intervention in the capital market and its instances

A review of the theoretical foundations and views of different schools on the role and presence of the
government in the economy showed that the vast majority of different schools agree with the government's
intervention in the economy in the context of market failure.

7. Impact of Regulations on Capital Market Performance

The regulation is the government's intervention in the economy to regulate the market and increase its
efficiency, which is mainly through the introduction of laws and regulations.

8. Challenges of the Structure of Regulatory and Supervision in Iran
The structure of regulation and monitoring of the capital market in Iran is an institution with some features
of the functional pattern that was reviewed.

4. Conclusions and Future Research

The laws and regulations are legal tools used to monitor the free market. Usually, the government restricts some
unfair and illegal contracts and seeks to modify the imbalances that may result in market performance. In the
Islamic Republic of Iran, according to the "Securities Market Law", which is the ruler of all stock exchanges, the
Supreme Council of the Stock Exchange and the Board of Directors of the Stock Exchange have the jurisdiction
of regulations in the capital market, which is due to the "institutional structure" in the capital market; Of course,
some aspects of functional pattern are also used in Iran, according to which the government's intervention in the
capital market is inevitable and can increase its efficiency through regulatory regulation or to make the capital
market efficient. Capital market regulations face challenges such as lack of structured structure, conflict in the
goals of the central bank and the stock exchange, lack of sufficient independence of regulatory agencies, and so
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on; As aresult, the existence of a specialized institution that is aware of the developments and that it can be directly
influenced by the means of regulatory market and also monitored and applied to its performances promptly;
Therefore, it is suggested:

First, to improve monitoring of financial markets and resolve their problems, take two complementary
aspects: first, strengthen the regulatory measures and strengthen the enforcement guarantees within the existing
supervisory structure and secondly, to reform the structure and regulatory system.

Secondly, a delegation called the "Financial Stability Board" was established to maintain financial stability
and to implement large precautions and supervision, and provide sufficient tools and powers in this area.
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