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Abstract

Purpose: The purpose of this study is to investigate the impact of corporate corruption on cash assets in companies
listed on the Tehran Stock Exchange. This issue is important because corruption can reduce the efficiency of resource
allocation, increase uncertainty, and change companies' cash holding policies.

Methodology: This research is descriptive-correlational and applied. The data were collected in the form of a panel from
161 companies during the years 1393 to 1402. A multivariate regression model was used to test the hypothesis and the
dependent variable was the ratio of cash assets to total assets. The independent vatiable is financial corruption and the
control variables include company size, financial leverage, company growth, working capital, return on assets and
company age.

Findings: The results showed that corruption has a significant negative effect on companies' cash assets; meaning that
with increasing corruption, the amount of cash held decreases. Also, company size has a positive effect and financial
leverage has a significant negative effect on cash assets, while other control variables were not significant.

Originality/Value: By providing empirical evidence from the Iranian capital market, this research sheds light on the

role of financial corruption in companies' liquidity decisions and adds to the literature on corporate governance and
financial management in developing economies.
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2 leverage (LEV) S Return on Assets (RoA)
3 Market to Book (MB) 6 Age




BT S Sttt g BeSyd olud /yiKan 5 L2iuiss | 1O

) die 240 3 03031 (5330055 ot

Cash assetsi,t = B0 + B1 financial corit + B2 Sizeit + 3 Levit + 4 MBit + ()
BS5NWCit + B6Roait + B7Ageit + ¢i,t.

(\) Ju\.l B

WSLh 608 sla )yl Cash assetsit .Y
.sb sl dfinancial coric .Y

LS5 eoll Sizeit LY

Sbeallevit ¥

S, Ak, MBIt .0

93,8 s ale W NWCIt .8

La ol esil @ Roait .V

S ee Ageit A

By oS A sl 4

e glas 6 6t L\

e 5l e Sl o e =40 Y

S 5 s S iie ol o B7 BRI Y

g sleassl -0

w5 b bl avuloes VY S0 gl I3l 5 Jas 5 Jdm pl o8] 45 sl (35 53 458 Sy (Sl ito e (51 o5 HLT ol ¥ gl
@ plew Olmlo Bsim (6585 )l 41 oS plges DLl Bp Sl (A,) S 5l 5 iy o 0T 80 MB ie Jawgte <) Jukr il 4y
MB 5 (50138l o gl 5 gdiads) )| L5 Vgame ddly S 51 5855 S50 G 53 o l S1 o (ol el 53 oo o
5 Sl SO S S a5 ol Il 55 ol xS (gl i8 b w4 Pl A1 o (e Olinedo! 5 05550 b bl 8l e 5 Cenel
3 s maase GBES,S G oy /AY% Lawgie jsbas S das e olis 5 Sl VI Jslas LEV e (K0l sl (65108 wle
NS, slaad & Sl cpl sinsplis 5 Lil o VW80T Jbs g oal i (gl Jlde o 2l 5 Lol Jbo el ol il 5,0
¢S e GCSh 55 ke cpl (SUS sl (s il 4 arg b igeen el iy Jlo Jle 0LL 55 ES5 gla il

g5 slayite hrogs Lol -Y Jouz
Table 2- Descriptive statistics of research variables.

SdS e Sz e dlpsl s Sl w250k Sslazs cadle 95 Gl yite
55.463 6.491 2162 -0.998 26.971 0.474 0.642 CASH_ASSETS Sy g sla gl ls

1.178 -0.422 - 0 1 1 - FINANCIAL_COR Sleolud

3.948 0.797 1524 10.031 19374 13.723 13.915 SIZE &S o 5lal

3.473 0.156 0.196 0.078 1.345 0.625 0.716 LEV S p 2!

13.107 2.829 5114 -2.994 36.310 2.886 5.640 MB ARV
20,519 4.688 2183 -2619 19751 0213  0.784 NWC 0,5 55 il
12.701 2.418 0.334 -0.999 2.353 0.056 0.168 ROA el essbFy

4.501 -0.360 0.479 0.193 3.932 2.773 2.766 Age ESyh pol

W et iliols 5 S0len iy dln e oLl 205 o2 Ln e S5 S5 (L) (Ble ol 23 ¢ nsy slaesls il gy 325 31 )3
u}rﬂé uJuﬂT))P-)‘b s;.GL' JJM BEl Lhﬂ-%:ﬂ Lﬁ'-‘ )\ oslaiul cA.?r.:_:JJ.) ol 039 &;.l\j aloses LSLAJL»& Lhﬁ.\:ﬂ uﬂ.aL.'_)bJSJ UL‘J d}.b BE



(\f'?) ¥ o)Ln.:: Ay 0)9>

Yoy YEO-YOA saomin b g Jlo g8 gy Sl

osboles ol o o3litul ool 53 Gley S pu andllas (51 1Y 2 gl Sl 5 5 [30] s (So5 g 3T 5 ssbate oy 358 g5 L3S
D3 (o)D) 50 0990 )3 ui.h}}:‘ 6‘.&):&:& LS“L"S U'i‘J"L‘ nJu:uL‘:Lga 0% )l J'L«SL‘BJ::CA uALQS st.: P-Value )\Jua.a ‘MJJA QUL;YJ_,J? B Y

34823 sl pite UL 9ol @l Y S
Table 3- Results of reliability test of research variables.
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Table 4- Correlation test.
CASH_ASSETS FINANCIAL_COR SIZE LEV MB NwWC ROA AGE

CASH_ASSETS 1.000
FINANCIAL_COR -0.044 1.000
SIZE -0.156 0.033  1.000
LEV -0.041 -0.061  0.062  1.000
MB -0.005 -0.028 0.036 0.001 1.000
NWC -0.017 -0.001 -0212 -0.123 -0.019  1.000
ROA 0.010 -0.027 -0.309 -0.104 0.007 0.165 1.000
AGE 0.020 0.006 0.030 0.103 0.176 -0.035 -0.078 1.000
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*Variance Inflation Factor (VIF)
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Table 5- Collinearity test.
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Table 6- Chow test results [31].
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HO: Pooled Model.

H1: Random Ef fect Model.

by @Lﬂ AL o dde py dolas Sl e 4 HL s, o.,\.farLé«;\ Slosls de 3l eslinul (34 2 me 4 HO (03] RABE
ez e (g1 P-Value jlude (g ‘@Lﬂ @armg b Sl ol o3l Ol Y gl 55 S5 Sy sladie 61, [82] 08 5 s RS
e SCSLE ol (slas OISl g DHL o b 9555 oo 5 (L2l (laesls hy)) HO o b amesys cdily go +/40 3l eSS
Syhen b pdy

[32] 8 oy gl bt -V S

Table 7- Results of the Pagan method test [32].
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1 Lagrange Multiplier (LM)
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Table 8- Hausman test results [34].
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Table 9- Test for heteroscedasticity of variance.
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Table 10- Hypothesis test results.
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