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Background and Aims: In Iranian law, negotiation is regarded
as one of the most significant mechanisms for resolving
commercial disputes—both as a preliminary tool facilitating
other methods such as arbitration and conciliation, and as an
independent approach with binding and legal effects. The
present study aims to elucidate the legal status of negotiation in
the settlement of commercial disputes within the framework of
Iranian law.

Materials and Methods: This research is theoretical in nature
and follows a descriptive—analytical methodology.

Ethical Considerations: Throughout the research process,
authenticity of sources, honesty, and academic integrity were
fully observed.

Findings: Although the Iranian legal system has not explicitly
recognized an independent institution under the title of
“commercial negotiation,” the general principles contained in
the Civil Code, the Commercial Code, and arbitration
regulations provide sufficient capacity for its recognition.
Moreover, a comparative analysis with international
instruments demonstrates that negotiation not only reduces
litigation costs but also plays a fundamental role in enhancing
trust and ensuring the continuity of commercial relationships.
Conclusion: In light of the principles of good faith and
freedom of contract, it is possible to consolidate the legal
standing of negotiation in the Iranian legal system and even
render it contractually binding. Therefore, it is recommended
that Iranian policymakers, drawing upon international models,
enact specific regulations concerning “pre-arbitration and pre-
negotiation agreements” to strengthen negotiation as an
effective and sustainable mechanism for resolving commercial
disputes.
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