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Estimated Long Run Coefficients using the ARDL Approach
ARDL(2,0,1,0,2,2,1) selected based on Schwarz Bayesian Criterion

Dependent variable is DEV
21 observations used for estimation from 1382 to 1402

Regressor Coefficient Standard Error T-Ratio[Prob]
GFCB 77925 .20841 3.7390[.001]
NOILR .51091 12560 4.0676[.000]
ELECT -3.7443 3.4612 -1.0822[.292]
CURR 1.0943 22113 4.9472[.001]
TAXR -.48698 .03610 -13.4897[.000]
GDPG -1.1396 41621 -2.7381[.018]
C 8.37259 2.0165 4.1517[.000]

Testing for existence of a level relationship among the variables in the ARDL model

F-statistic 95% Lower Bound 95% Upper Bound 90% Lower Bound 90% Upper Bound
7.9211 3.5412 5.1885 2.8182 4.1786

W-statistic 95% Lower Bound 95% Upper Bound 90% Lower Bound 90% Upper Bound
47.5263 21.2474 31.1309 16.9093 25.0718

If the statistic lies between the bounds, the test is inconclusive. If it is
above the upper bound, the null hypothesis of no level effect is rejected. If
it is below the lower bound, the null hypothesis of no level effect can't be
rejected. The critical value bounds are computed by stochastic simulations
using 20000 replications
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Autoregressive Distributed Lag Extimates
ARDL(2,0.1.0.2.2,1) selected based on Schwar= Bayesizn Criterion

Dependent variskle i DEV
21 abservetions uzed for estimation from 1382 tw 1402

Coefficient Standard Error T-Ratic[Prob.
61961 270 2.36751.000]
27003 15335
-30209
15785

71

732 1

43 . .2173[.068]
16636 23 1.3565[.224]
18505 o -135237.031]
77 -4£700[ 657]
56 -2.37571.015]
-43152 183E 2.27570.038]
18372 01 15837[.164]
1234081 3.8375(.002]

21555
7.9638[ ]
b -
inl Sum o
Lkaike Info. Criter
DVy Tistic

g far exiszence of a level relscionship smen arisbles in the ARDL medel
R

tatictic 35% Lower Bound 35% Upper Bound 50% Lower Bound 50% Upper Bound
261 21745 22135 1e282 2.7186

Bound 55% Upper Bound 90% LowarBound 30% Upper Bound
31.1209 163053 250718

I the stotiztic liez between the bounds, the test iz inconcluzive. Fit iz
aboue the upper bound, the null hypothesiz of no level effect iz rejected. If
it iz belaw the lower baund, the null hypothesis of no level effect can't be
rejected. The eritical valuz bounds sre computed by stochastic simulstions
uszing 20000 replizations,

Diagrostic Test

T Test Statisti LM Version F Version

x x x x
* ASerial Comelation*CHSO0(L) = 2.9665[122PF(L5} = 64173L.4421%
¥ B-Functionsl Form XCHSQI1) = 1.4073[236]%(1,5) = .35313[575%
x x .

x
* C:Normality *CHSQIZ) = 138520364  Notepplicable =
x x x x

* DbieteroscedasticinysCHSOI1) = 158736 STERFIL1S) = 14593( 23
P s S

arange mulsplier sest of residusl sesial carrelagion
mzeyz RESET te: - re of the frred values
=ed on 3 tezt ot 2 iz of residusiz
D:Bazed n the regression of squared residuals on squared fed values




