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Although the main purpose of investing in and purchasing shares in joint-stock companies is, in principle, to earn div-
idends, the possibility of issuing non-dividend-paying shares to a group of shareholders has been recognized in some
countries. This situation may be considered rational, particularly where the deprivation of dividend rights is accompanied
by the enhancement of other shareholder rights attached to such shares. This article examines whether a company can
issue shares at the time of its establishment or upon a capital increase whose holders are not entitled to receive dividends,
and whether the company’s decision-making authorities have the right to deprive some or all shareholders of the right to
receive dividends during the life of the company. In summary, although the issuance of non-dividend-paying shares is
recognized in some countries and logical and rational effects may follow from such arrangements, the deprivation of the
right to receive dividends cannot be accepted under Iranian law.
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