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Abstract

One of the most significant challenges of conventional economics, which hinders
accurate forecasting of economic phenomena, is the neglect of spiritual and non-
material factors that operate through divine traditions. However, can Islamic
economics — in which divine traditions are taken into account — achieve such a
goal? And does the consideration of divine traditions enhance the predictive
power of economics, or does it add further complications to the process?

By employing a descriptive-analytical method, the authors have reached the
following conclusions:

a) In conventional economics, a duality exists between the acceptance of the
principle of prediction and realism; thus, some scholars, adhering to realism, do
not regard prediction as an essential goal of the discipline.

b) In Islamic economics, although forecasting is not the main focus, it is accepted as
a complementary aspect alongside the longitudinal explanation of reality.

¢) The challenges faced by those who view forecasting as a scientific objective
ultimately prove its difficulty, not its impossibility. In Islamic economics, this
difficulty is intensified — but not nullified — by the presence of divine
knowledge (‘ilm al-ghayb) and considerations of divine wisdom and expediency
(maslahah).

d) Case studies in economics and the analysis of divine traditions such as barakat
(blessings) and itraf (luxury and indulgence), which reflect logical relationships
between condition and consequence, do not contradict the findings of this
research.

e) Moreover, the operation of the divine tradition of trial and testing (sunnat al-
ibtala”) does not pose a serious obstacle to economic forecasting. Hence, spiritual
factors can serve as early-warning indicators for predicting economic crises and
should be considered in economic analysis and policymaking.
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