Sl dgwy |y U1 9 (Gl Ollisl 15 (595 929 (o)

Examination of the Existence of Consideration
in letters of Credit and its Effects by a
Comparative Study of Iranian and English law

Assistant professor at the Department of Law,
Rasool Bahrampoori faculty of law, University of Science and

Culture in Tehran

rasoolbahrampoori@gmail.com

Received: 2025-06-16 Accepted: 2025-11-16
Journal of Research and Development
in Comparative Law
Abstract P
Iranian Law and Legal Research
The theory of consideration, in English law (as a country Institute
whose law governs many letters of credit worldwide) is a Vol. 8 | No. 29 | Wnter 2026
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key theory that considers the enforceability of a contract to
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be dependent on its containing a consideration.Given that
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a letter of credit is essentially a contract under which the 10.22034/law.2025.2063634.1664

issuing bank is obligated to pay the beneficiary upon

receiving documents that comply with the letter of credit,
the existence or absence of consideration in letters of credit
has been the subject of extensive debate and conflicting
opinions and the issue has been raised as to in case there is
consideration in a letter of credit, who has undertaken this
consideration in return for the bank's commitment to pay

the letter of credit amount to the beneficiary in return for
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2- Consideration is not required to issue, amend, transfer, or cancel a letter of credit, advice or
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