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Directors of commercial companies are considered the Institute
company's trustees and are required to observe fiduciary Vol. 8 | No. YA | Autumn 2025

(Original Article)

duties in managing the company's affairs.Among the most

important examples of observing the duty of trust, which is at wwwjelfllrc.ac.ir

DOl:

the forefront of legal and preventive mechanisms to combat PR B R (O

corruption, are the laws regarding the management of the

directors’ personal interests and their conflict with the
interests of the company.At the international level, the first
academic issues and discussions on conflict of interest date
back to the 1970s, and numerous actions have been taken in
this field so far.On the other hand, widespread legislation has
been enacted in various countries regarding conflict of interest
management.In Iranian law, the necessity of enacting laws in

this field becomes clearer
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8- 175(1): A director of a company must avoid a situation in which he has, or can have, a
direct or indirect interest that conflicts, or possibly may conflict, with the interests of the
company.
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'. https://www.legislation.gov.uk/ukpga/2006/46/section/195/2016-03-01
*. https://www.legislation.gov.uk/ukpga/2006/46/section/213/2016-03-01

3-180(1): Where a director of a company is in any way, directly or indirectly, interested in a transaction
or arrangement that has been entered into by the company, he must declare the nature and extent of
the interest to the other directors in accordance with this section.
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\ - This section does not require a declaration of an interest of which the director is not

aware or where the director is not aware of the transaction or arrangement in question. For
this purpose a director is treated as being aware of matters of which he ought reasonably to
be aware.

Y - A director need not declare an interest—

(a)if it cannot reasonably be regarded as likely to give rise to a conflict of interest.
ke odgs 55 age onl S LS 3 e e Jlae b g an ool s p 5 el S
(MacDonald, 2010: 4) L5 s e

¢ - if, or to the extent that, the other directors are already aware of it (and for this purpose

the other directors are treated as aware of anything of which they ought reasonably to be
aware)
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