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Objective: This study examines the future of dollar hegemony in the
context of 21st-century geopolitical developments, with a focus on the
Islamic Republic of Iran's strategies to reduce its dependence on the
dollar and their impact on national security. The primary goal is to
identify the key factors that undermine or sustain dollar hegemony,
delineate plausible future scenarios, and provide a strategic analysis of
Iran’s position.

Method: This study uses a descriptive-analytical method with a futures
research approach, and data were collected through library studies and
surveys of 12 experts (university professors and researchers in political
economy and international relations). Analysis tools include MIC-MAC
software for cross-matrix analysis and Atlas.ti for qualitative coding.
Furthermore, a SWOT analysis was conducted to formulate strategic
responses regarding Iran’s current status.

Findings: The results show that factors such as the spread of digital
financial technologies, the decline in global trust in the dollar, the
growth of the Chinese yuan, and the BRICS initiatives threaten the
dollar hegemony. US sanctions and geopolitical crises have also
accelerated this process.

Conclusion: The dollar hegemony is undergoing a gradual decline,
leading to a multipolar financial system. Iran can enhance its economic
independence and national security by fostering regional cooperation,
utilizing alternative currencies, and developing financial technologies;
however, it must also address the technical and geopolitical challenges
associated with this transition.
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Extended Abstract

INTRODUCTION:

Since the end of World War Il, the global financial system has revolved
around the U.S. dollar, established as the world’s reserve currency
under the Bretton Woods Agreement of 1944. Although the gold
standard collapsed in 1971, the rise of the petrodollar ensured the
continuation of American monetary dominance. The dollar evolved
beyond a mere medium of exchange to become a geopolitical tool
through which the United States has projected influence via
international institutions such as the IMF, World Bank, and SWIFT.
However, recent transformations — including the rise of China, digital
financial innovations, and the declining trust in unilateral U.S. policies
— have gradually eroded this hegemony.

For Iran, which has long been subject to dollar-based sanctions, the
weakening of dollar dominance presents both challenges and
opportunities. This research explores the future trajectory of dollar
hegemony, the factors influencing its decline or resilience, and
strategic scenarios for safeguarding Iran’s economic sovereignty and
national security in a multipolar financial order.

METHODOLOGY

This applied research adopts a descriptive-analytical design with a

futures research orientation. Data were collected through a

combination of library research and expert interviews with twelve

specialists in political economy, international relations, and financial
technologies.

o Qualitative Analysis: Conducted using Atlas.TI software through
open, axial, and selective coding of 67 initial codes consolidated
into 7 strategic variables (e.g., U.S. sanctions, digital currencies,
BRICS initiatives, and the Chinese yuan’s growth).

o Quantitative Analysis: Implemented using MIC-MAC software
for cross-matrix impact analysis, mapping the influence—
dependence relationships among variables. Reliability was
confirmed by a matrix fill rate of 85.7% and full stability after two
iterations. Validity was reinforced through expert triangulation and
the inclusion of diverse sources.
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RESULTS
The results highlight seven key drivers shaping the future of dollar
hegemony:

1. U.S. unilateral sanctions — accelerating the global search for
alternative payment mechanisms.

2. Digital financial technologies — such as blockchain and central
bank digital currencies (CBDCs), enabling non-dollar
settlements.

3. BRICS initiatives — fostering regional payment systems and
trade in national currencies.

4. The rise of the Chinese yuan —as an emerging currency of trade
and reserves.

5. Erosion of global trust in the dollar — due to repeated political
weaponization.

6. Geopolitical crises — including the Russia—Ukraine conflict- are
reshaping global energy flows.

7. The persistence of the petrodollar system — which continues to
sustain partial U.S. leverage.

Cross-impact analysis suggests that de-dollarization trends are gaining
systemic momentum, pointing toward a gradual transition to a
multipolar financial architecture.

DISCUSSION AND CONCLUSION
The findings indicate that while the dollar remains dominant in global
trade and finance, its hegemonic stability is in decline. The
simultaneous expansion of non-Western financial alliances, digital
payment infrastructures, and resource-backed trade agreements has
fragmented U.S. financial control.
For Iran, these developments offer strategic opportunities to strengthen
national security through:

o Expanding bilateral and regional monetary cooperation;

o Promoting the use of local currencies in trade settlements;

o Investing in domestic financial technology ecosystems; and

o Aligning with emerging multipolar blocs like BRICS and the SCO.

However, the transition away from dollar dependency requires
technical preparedness, institutional reform, and geopolitical prudence.
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Iran’s success will depend on balancing innovation with resilience and
pursuing smart engagement in the evolving international financial
order.
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