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Abstract

The religious factor and endowments are two significant elements that have profoundly influenced the fundamental
structure of Islamic cities, especially in Iran. Among various forms of charitable giving aimed at urban development
in these cities, endowments are particularly beneficial. Currently, city management and development are guided by
urban development plans that help managers construct a desirable long-term vision for their cities. This research
aims to provide an explanatory framework regarding the role of endowments in urban development plans from an
institutionalist perspective in Iran. To achieve this goal, the research follows four steps: In the first step, relevant articles
and theses related to the research topic are identified and reviewed. The second step involves examining the position
of endowments within the classification of institutions. In the third step, both formal and informal endowment
institutions are identified. Finally, the impact of these institutions on the preparation, approval, and implementation
stages of urban development plans is analyzed. This research is qualitative in nature and is based on a systematic
analysis of existing studies, categorizing it as a meta-analysis. It is also considered an applied research study due to
its practical applications. The findings suggest that the concept of endowment initially emerged as a series of norms
and religious customs, which gradually evolved into a formal institution that falls under the category of governing
institutions. While formal institutions may seem more significant at first glance due to their legal and executive backing
in various stages of urban development plans, the influence of informal endowment institutions should not be
underestimated. Consequently, both formal and informal institutions play vital roles in various phases of development

plans, as indicated in a conceptual framework.
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Introduction

Among the various forms of charitable spending aimed at urban development in Islamic cities, endowment
(waqf) stands out as the most beneficial. Both the religious aspect and the concept of endowment are
considered two key elements in the structural development of Islamic cities. The impact of endowment
contributions on the spatial and physical layout of ancient Islamic cities is significant; one can trace the
development and expansion of these cities throughout different historical periods in relation to their
endowments (Shafaqi, 1997: 33).

Examining the importance of endowment functions, particularly over the past two centuries in Iran, is
crucial due to the emergence of modern state institutions and their role in addressing urban public needs,
especially in competition with endowment. The increasing complexity of organizational structures in
providing urban services may lead to a potential neglect of endowment, highlighting its critical relevance
(Asgari & Baghdadi, 2015).

Moreover, contemporary societies, especially those that are underdeveloped, face numerous challenges
that governments alone cannot resolve. By promoting the culture of endowment, policymakers and urban
development practitioners can help alleviate many social, economic, and cultural issues (Mehrafzoon, 2013).
Therefore, it is vital and necessary to discuss endowment and its impacts on urban development.

Considering these points, it can be concluded that one of the most significant effects of the endowment
institution in Islamic societies is its capacity to create cities and influence the cultural and social structures
of Islamic urban areas (Safaei Pour, Siyahi, Zargar Shushtari, & Darayi Pour, 2014; Shah Hosseini, 2011).
Thus, the endowment institution and endowment lands in the religious cities of Iran play a crucial role in
the growth and development of these cities, particularly in their urban development plans. This raises the
question: What is the role of the endowment institution in urban development plans from an institutionalist
perspective?

Methodology

To conduct this research and analyze the role of endowment (waqf) in urban development plans from an
institutional perspective in Iran, several steps were taken:

1. Literature Review: The first step involved searching for the keyword “endowment” in academic articles
and theses published in the last 25 years. This comprehensive review aimed to identify existing research and
discussions about the concept of endowment in the context of urban development.

2. Classification of Institutions: The second step involved analyzing the role of endowment within the
classification of institutions. This analysis aimed to clarify how endowment integrates into the broader
institutional framework and its relationships with other institutions.

3. Identification of Formal and Informal Institutions: The third step involved identifying both formal and
informal endowment institutions. This included mapping the various organizations, entities, and stakeholders
involved in the endowment system, along with their respective roles.

4. Impact Analysis: In the final step, we analyzed the impact of various institutions on the preparation,
approval, and implementation stages of urban development plans. This examination looked into how both
formal and informal institutions affect the different phases of urban planning and development.

This research is qualitative and relies on a systematic analysis of existing studies, classifying it as a meta-
analysis. The aim of the research is to provide an explanatory framework regarding the role of endowment
in urban development plans from an institutionalist perspective in Iran. The findings are deemed applicable
and practical.
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Figure 1. Stages of Research Process

Results and Discussion

One of the most significant impacts of the endowment institution (wagqf) in Islamic societies is its role
in shaping cities and influencing the cultural and social structures within them. Endowments have had
a profound effect on the economic and social life of these urban areas. This influence is primarily seen
through the development of essential public facilities such as baths, schools, and mosques, as well as the
creation of urban spaces that fulfill economic, social, and cultural functions. Additionally, endowments have
been crucial in providing housing through allocated lands.

There are many definitions of institutions, but most commonly, they are viewed as “a collection of customs,
norms, values, ethical rules, rituals, and laws that share a common focus or objective.” Institutions can
be categorized based on various criteria, one of which is the degree of formality, as described by North.
According to this classification, institutions fall into two categories: formal and informal.

Formal institutions include laws, regulations, and conventions that are legally defined, while informal
institutions consist of the values and norms that are inherent to a culture. Informal institutions typically
involve unwritten rules that develop outside the formal system, yet they play a crucial role in facilitating daily
interactions and relationships among people.

Endowment can be viewed as an institution that originally operated based on a set of religious norms
and customs. Over time, it evolved into a formal institution within the larger framework of governing
institutions. As North argues, history plays a crucial role in institutional thinking. Its significance lies not
only in learning from past experiences but also in the continuity of institutions that connect the past to the
future. Consequently, many decisions made today are influenced by the institutional frameworks established
in the past. In other words, these institutions are shaped by legacies that do not change suddenly—whether
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positive or negative—because they are built on the sustainability of the structures and organizations that
depend on the ongoing existence of those institutions.

In conclusion, informal endowment institutions exist prior to formal ones, and they have played a crucial
role in shaping the core of the endowment system. Over time, these informal institutions have become a
significant driving force behind the establishment of formal endowment institutions.

Conclusion

The impact of endowment institutions (waqf) on the physical and spatial development of public spaces,
as well as on the economic and social growth of many cities and urban areas, is undeniable. Endowment
institutions and endowed lands occupy a unique position within these cities, and the development of urban
areas has largely depended on the expansion of such institutions. Today, the physical and spatial development
of cities is guided by urban development plans, which leads us to conclude that endowment institutions play
a significant role in various stages of these plans.

At first glance, it might seem that formal institutions play a more crucial role in urban development plans
due to their legal and executive authority. However, the impact of informal endowment institutions should
not be underestimated at various stages of these plans. Urban planners and designers must pay special
attention to the influence of these institutions, particularly in cities where a significant portion of the land
consists of endowed properties. Doing so will help reduce challenges during the implementation phase of
urban development plans and significantly enhance the feasibility of these projects.
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