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Abstract

During the Second Pahlavi era, despite a brief period of economic growth driven by
developmental infrastructure programs, Iran shifted toward extractive institutions
and vicious cycles rather than virtuous cycles of development. Previous analyses
have predominantly highlighted external factors and economic dependencies as the
primary obstacles to completing developmental programs, often neglecting internal
structural and political factors embedded within the regime's policies. This study
offers a distinct perspective on development by employing Daron Acemoglu and
James Robinson's concepts of extractive institutions and the vicious cycle to
examine endogenous factors that disrupted the developmental process and fueled
public discontent with the Pahlavi government. The central research question of this
article is: How did the developmental programs of the Second Pahlavi era foster
extractive rather than inclusive institutions, and how did they relate to the dynamics
of vicious and virtuous cycles? Although some progress was made toward
development, the process was ultimately undermined by the emergence of extractive
institutions and a vicious cycle, leading to widespread societal dissatisfaction.
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1. Inclusive Institutions
2. Abstractive Institutions
3. Virtuous Circles

4. Vicious Circles
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