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Abstract

Good governance, through the promotion of human capital, as an opportunity to attract
domestic and foreign investment, enhance economic security and improve the business
environment, has an positive influence on increasing economic growth. Accordingly, this study
aims to to examine the moderating role of good governance in the impact of human capital on
economic growth, whereas in countries of the MENA region over the period 2000-2022. For this
purpose, the countries of the MENA region were classified three groups based on the composite
governance index with high, medium and low governance indices, and using cross-sectional data,
the relationship between the dependent variable of economic growth and the independent variable
of human capital accumulation and other control variables in all three groups of countries was tested.
The results show that in countries with high and medium governance levels, human capital has a
positive effect on economic growth. In countries with low governance indicators, human capital
had no effect on economic growth; Therefore, in addition to paying attention to the issue of
improving human capital, policymakers should also pay attention to the components of good
governance, as it is under conditions of good governance that the knowledge, skills, and abilities of
human resources can be used in economic growth and development
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