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Abstract

Considering the importance of supplementary health insurance in covering medical
expenses and reducing out-of-pocket payments, the main issue of the research is what factors
affect the demand for supplementary health insurance in the country and how significant their
effects are. To achieve this goal, the Engle-Granger methodology was employed over the period
1991-2021. Based on the results obtained from the research, the elasticity of supplementary
health insurance demand relative to per capita income was estimated to be 4.15, which, in
addition to the positive and significant effect of this variable, indicates that supplementary health
insurance can be considered a luxury good. Also, the demand elasticity of supplementary health
insurance was estimated to be -0.09, 4.54, -5.31, and 2.75, respectively, in relation to the variables
of inflation rate, aging ratio, gender ratio of the population, and the significant effect of these
variables was also proved. Another result is that neither insurance price nor the unemployment
rate had a significant effect on the demand for supplementary health insurance. Also, the sign of
the exchange rate variable coefficient, despite being significant, did not align the expectations.
Therefore, the analysis confirms a positive and significant effect of per capita income, the elderly
dependency ratio, and the urbanization rate, as well as a negative and significant effect of inflation
and the gender ratio on the demand for supplementary health insurance.
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