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Abstract

The unprecedented rise in inflation has become a major challenge with a destructive
impact on various social dimensions, making it one of the key issues in economic
policymaking in every country. The factors affecting inflation have consistently attracted
the attention of policymakers and researchers due to their significant impact on society.
Given that Iran has experienced high double-digit inflation over several decades, examining
this index is of great importance. Therefore, the aim of this study is to investigate the impact
of globalization on inflation, with an emphasis on exports to high-income countries in Iran
during the period 1372-1400 (1993-2021). The results obtained from the Fully Modified
Ordinary Least Squares (FMOLS) regression model indicate a significant negative
relationship between globalization and inflation. Additionally, the variable of exports to
high-income countries shows a significant negative correlation with inflation, while the
growth rate of exchange rates, monetary base, and government debt has a significant
positive effect on inflation. Consequently, policymakers must adopt more stringent
monetary and fiscal discipline, base their strategies on scientific planning, and make more
decisive efforts to alleviate sanctions and establish an open economy to facilitate trade
exchanges and ultimately reduce inflation.
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