Alzahra University- Faculty of Social Sciences and Economics
Accounting and Social Interests, VOL. 15, NO. 1, Spring 2025, Pages 73-118

Presenting the Philanthropic Reporting Framework
and Evaluating Its Effects on Higher Legitimacy in
the Capital Market!

Mohammad Shahsavarzadeh?, Hamid Reza Shammakhi?,
Arezoo Khosravani*

Received: 2024/09/30
Accepted: 2025/03/03 Research Paper

Abstract

Objective: Various methods of financial reporting are emerging today, which can enhance
stakeholder reliability despite differing expectations and foster convergence in the
perception of comprehensive information disclosure in the market. This study aims to
present a philanthropic information disclosure framework and evaluate its impact on
enhancing legitimacy in the capital market.

Methods: This developmental and applied study, with an exploratory purpose, collected data in two
phases: qualitative and quantitative. In the qualitative phase, grounded theory analysis was employed
to identify emerging aspects of philanthropic reporting through three stages of coding and interviews.
Subsequently, a Delphi process was conducted to establish theoretical consensus, which informed the
development of a researcher-designed questionnaire for evaluating philanthropic reporting. In the
quantitative phase, partial least squares (PLS) structural equation modeling was used to test the research
hypotheses. The quantitative data collection utilized the researcher-made questionnaire for the
exogenous variable and adopted the legitimacy measurement scale from Xia et al. (2020) for the
endogenous variable. The data collection spanned a period of six months.

Results: The findings confirm a positive effect of philanthropic reporting on enhancing the
legitimacy of companies in the capital market.

Conclusion: Companies that demonstrate greater capacity in disclosing human functions,
institutional, and social resources typically exhibit higher responsibility in respecting
shareholders’ rights. This responsibility translates into professional legitimacy within a
competitive market, which can be considered a performance advantage over competitors.
Contribution: By focusing on philanthropic reporting and its impact on corporate
legitimacy, this study contributes to the emerging theoretical and applied literature on
stakeholder rights protection and offers a foundation for future research in this area.
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