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Abstract

Purpose: The purpose of this study is to investigate the effect of the presence of female
managers on the board of directors on the level of company financialization. Additionally,
this study examines the mediating role of environmental, social, and corporate governance
(ESG) performance in the relationship between female managers and the financialization

level of companies.

Method: To achieve the research objective, a sample of 121 companies listed on the Tehran
Stock Exchange from 2017 to 2023, equivalent to 726 company-years, was analyzed using
multiple regression analysis based on panel data.

Results: The findings indicate that an increase in the number of female managers on the
board of directors significantly hinders company financialization. Furthermore, the results
confirm the mediating role of ESG performance in the relationship between the presence of
female managers and company financialization.

Conclusion: The presence of female managers on the board of directors can significantly
reduce company financialization. Moreover, improvements in ESG performance strengthen
the negative effect of female managers on company financialization.

Contribution: Overall, this study provides an effective approach to reducing the risk of
company financialization from the perspective of internal governance structure and
contributes to the literature on women's economic behavior in corporate governance.
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