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Abstract

Objective: This study aims to examine the impact of the audit committee on compliance with
commercial law in companies listed on the Tehran Stock Exchange.

Methods: The research utilized financial statement data from 140 companies listed on the Tehran
Stock Exchange from 2012 to 2020. Multivariate regression models with panel data and random
effects were employed to test the research hypotheses.

Results: The findings indicate that audit committee independence and financial expertise have a
significant positive effect on compliance with commercial law. However, the size of the audit
committee does not significantly influence compliance with commercial law, while audit
committee tenure has a significant negative effect on such compliance.

Conclusion: The results demonstrate that increasing the number of independent members and those with
financial expertise on the audit committee enhances compliance with commercial law. Conversely,
increasing the number of audit committee members does not affect compliance with commercial law.
Additionally, longer audit committee tenure reduces compliance with commercial law.

Contribution: Certain audit committee characteristics, such as independence and financial
expertise, serve as critical corporate governance mechanisms. These attributes significantly enhance
compliance with financial reporting requirements, thereby improving adherence to commercial law
by managers and safeguarding the interests of shareholders in the stock market.

Keywords: Commerce Law Compliance, Size of Audit Committee, Expertise of Audit Committee,
Independence of Audit Committee, Tenure of Audit Committee.
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