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Abstract

Purpose: In recent decades, governments have faced increasing pressure to enhance
efficiency and effectiveness, necessitating the adoption of advanced accounting systems
such as activity-based costing (ABC). This study aims to explore the feasibility of
implementing ABC in public sector institutions, taking into account the current state of
costing systems.

Method: The statistical population consists of all employees in the accounting and financial
departments of government offices. Research questions were addressed, and hypotheses
were tested using a one-sample t-test and path analysis conducted with SmartPLS software.
Results: The findings indicate that the feasibility of implementing ABC in public sector
institutions is favorable for certain indicators but unfavorable for others. Additionally, the
current state of costing systems positively and significantly influences drivers (human
resource readiness), expected conditions, implementation strategy, and required tools for
ABC deployment. However, it has a significant negative impact on the lack of necessary
tools and barriers to ABC implementation.

Conclusions: Implementing ABC in the public sector is essential but requires appropriate
conditions, tools, and improvements to the existing costing system.

Contribution: By enhancing the efficiency of government services, ABC significantly
improves public perception and government accountability regarding resource utilization.
Given its importance in the public sector, establishing the necessary provisions for ABC
implementation is critical.
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