Alzahra University, Faculty of Social Sciences and Economics
Empirical Research in Accounting,Fall2025, V. 15, No. 57, pp.283-312

Investigating the Effect of Environmental Disclosure and
Cost of Equity on Tax Avoidance, Considering the Role
of the Quality of Corporate Governance Mechanisms!

Amirhossein Salehi Fathabadi?,Ali Namazian3,
Najme Khodabakhshi*

Received: 2024/07/01 Research Paper
Accepted: 2025/01/12

Abstract

Tax avoidance means using different methods to reduce the tax paid. These
methods include using tax credits, reducing taxable income, etc. In practice, some
companies engage in opportunistic behaviors such as risky tax behaviors at the same
time as increasing voluntary environmental disclosure. Also, the cost of equity is one
of the factors affecting tax avoidance. Therefore, the current research aims to
investigate the effect of environmental disclosure and cost of equity on tax avoidance
according to the role of the quality of corporate governance mechanisms. The
statistical population of this research is the companies admitted to the Tehran Stock
Exchange, and the linear regression method is used, and the statistical sample is the
systematic elimination method of 105 companies in the study period of 1395 to 1401.
According to the findings of this research, corporate governance mechanisms lead to
strengthening the relationship between environmental disclosure and tax avoidance.
Also, corporate governance mechanisms strengthen the relationship between the cost
of equity and tax avoidance.
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