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Abstract

Fraudulent financial reporting is a global issue with significant negative consequences for
all stakeholders. However, detecting fraud remains challenging due to its subjective nature.
This research aims to explore the opportunities, challenges, and criticisms related to the use of
statistical methods and machine learning techniques for fraud detection.

This study reviews the existing literature on accounting and auditing fraud detection
using machine learning and discusses the associated challenges and criticisms.

The literature review reveals that logistic regression models have traditionally been
employed in fraud detection studies. However, recent advances in artificial intelligence
and machine learning have introduced new opportunities for identifying financial
fraud. Despite these potential benefits, the application of machine learning methods in
fraud detection faces significant challenges and criticisms.

This article enhances understanding of the opportunities, challenges, and criticisms
surrounding the use of emerging methods, such as machine learning, for fraud detection.
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