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Abstract

In today’s business landscape, organizations aim not only to maximize profits and
welfare but also to address their broader societal and environmental responsibilities.
Corporate Social Responsibility (CSR) encompasses the legal, ethical, and
environmental obligations that organizations must consider. This study investigates the
effect of CSR on the relationship between investment and performance, as well as
between external financing and performance. A sample of 127 firms listed on the stock
exchange was selected, and the impact of CSR on these relationships was examined
over the period from 1395 to 1402 (2016-2023). Regression analysis based on panel
data was employed to test the hypotheses. The findings reveal that CSR has a
moderating effect on the relationship between investment and performance. However,
the hypothesis that this moderating effect is weaker in companies with slack resources
was not supported. Additionally, the results indicate that CSR moderates the
relationship between external financing and financial performance, suggesting that
investments in socially responsible companies rely more heavily on internally
generated cash than on external financing. This research provides insights for
managers to understand the impact of CSR policies on achieving better long-term
financial performance. Managers are encouraged to prioritize CSR reporting, which
serves as a vital link between businesses and their diverse stakeholders.
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