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High Lights

— Political volatility has a significant and direct effect on the value relevance of accounting information.

— In state-owned companies, the relationship between political volatility and the value relevance of accounting
information is lower than in other companies.

— In the year of a presidential election, there is a greater effect of political volatility and value relevance.
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ABSTRACT
Subject and Purpose: This study aimed to investigate the effect of financial and
political volatility on the value relationship of accounting information, with an
emphasis on the role of ownership type.
Research Method: The present study is descriptive correlational in terms of
methodology and quasi-experimental and post-event research methods have been
used for data analysis. The statistical population of this study includes all companies
listed on the Tehran Stock Exchange between 2013 and 2014. Among these
companies, 151 companies were selected as a statistical sample using the screening
sampling method. Data analysis was performed using the multivariate regression
method at a confidence level of 95% and using Stata software.
Research Findings: The results of the study showed that political fluctuations
(presidential elections) have a significant effect on the value relevance of accounting
information, which is a direct effect. The type of ownership (government, private,
institutional, etc.) has a significant effect on the relationship between political
fluctuations and the value relevance of accounting information, the type of
ownership has a negative and significant effect on the relationship between political
fluctuations (year before the election) and the value relevance of accounting
information. Also, the type of ownership has a negative and significant effect on the
relationship between political fluctuations (year of the election) and the value
relevance of accounting information, and the type of ownership has no significant
effect on the relationship between political fluctuations (year after the election) and
the value relevance of accounting information.
Conclusion, Originality and its Contribution to the Knowledge: These results
can help with financial and investment decisions in financial markets and also be
useful in designing effective economic and financial policies in politically volatile
environments.

Keywords: Relationship between accounting information, presidential elections, public

companies.
JEL Classification: G18, M48, M41.

Copyright © 2025 The Authors. Published by Payame Noor University.
This work is licensed under a Creative Commons Attribution-NonCommercial-NoDerivatives 4.0 International
(https://creativecommons.org/licenses/by-nc-nd/4.0/). Non-commercial uses of the work are permitted, provided the
original work is properly cited; and does not alter or modify the article.



https://doi.org/10.30473/gaa.2025.73806.1790
https://creativecommons.org/licenses/by-nc-nd/4.0/

164 Governmenatal Acounting, VVol.12, No. 2 (Series 22), Spring and Summer 2025

Subject and Purpose

In democratic systems of government, the
legitimacy of the power of governments is
based on the consent of the people. In fact,
statesmen are attorneys to whom the people
entrust the management of their common
affairs based on a social consensus, and of
course, it is very clear that such attorneys make
the responsibility of preparing and presenting
the necessary information for accountability in
relation to the affairs under the management of
statesmen more apparent than ever before
(Auda, 2003). Public officials in accordance
with Sharia standards are legally enforceable
and logically necessary and inevitable for the
effective management of people's affairs
(Mahdavi, 1379). On the other hand, the legal
institutions of countries, in order to fulfill their
social responsibilities and duties, prepare
programs and activities to manage the affairs of
the country and provide services to the people
using public resources (Wayne, 2003 and
Thomas, 2007). They are required to use these
resources  efficiently, economically and
effectively in line with their goals and within
the framework of the laws and to be
accountable to the public (Rahimian, 2008 and
Fallahi, 2015). This research was conducted
with the aim of investigating the effect of
financial and political fluctuations on the value
relationship of accounting information with an
emphasis on the role of ownership type.

Research Methodology

The present research is descriptive
correlational in terms of methodology and
guasi-experimental and post-event research
methods were used for data analysis. The
statistical population of this research includes
all companies listed on the Tehran Stock
Exchange in the period from 2013 to 2023.
Among these companies, 151 companies were
selected as a statistical sample using the
screening sampling method. Data analysis was
performed using the multivariate regression
method at a confidence level of 95% and using
Stata software. In this study, in order to ensure
that the statistical sample is a suitable
representative of the target statistical
population, a systematic elimination method
was used. After considering all the above
criteria, 151 companies remained as the
screened population.

Research Findings

Political volatility refers to sudden and
unexpected changes in the political conditions
of a country or market. This volatility occurs
in Iran based on the presidential elections
every four years. Such fluctuations may have
a direct impact on the assessment of
accounting information. In this regard,

political fluctuations can cause instability in
economic environments, which reduces
confidence in accounting information.
Especially when governments implement
sudden and unpredictable policies. The results
obtained from the test of the first hypothesis
indicate a direct and significant effect of
political fluctuations resulting from the
presidential elections on the value relevance of
accounting information. In periods of political
changes such as elections or government
change, investors show a greater tendency to
use non-financial information such as political
or social analyses. Acceptance of the second
hypothesis means that in government-
affiliated companies, the significant effect
between political fluctuations resulting from
the presidential elections and the value
relevance of accounting information changes.
The type of ownership has a reverse and
significant effect on the relationship between
political fluctuations (year before the election)
and the value relevance of accounting
information. Also, the type of ownership has a
reverse and significant effect on the
relationship between political fluctuations
(year of the election) and the value relevance
of accounting information, and the type of
ownership has no significant effect on the
relationship between political fluctuations
(year after the election) and the value
relevance of accounting information. The
results of the study are related to the research
of Hosseini Sarani et al. (1402), Safarnejad
Borujeni et al. (1402), Ahmadi and Soltani
(1400), Rezaei et al. (1399). In analyzing the
results, it can be stated that during presidential
elections, companies are sensitive to this issue
because they attract investors' attention to the
quality of their information and the company's
independence from the political conditions of
the country, but in state-owned companies,
this cannot be controlled due to the company's
dependence.

According to the Research Results

Investors are advised to examine the
companies they intend to invest in in terms of
ownership type. The results obtained from the
research showed that during presidential
elections, the value relevance of accounting
information in state-owned companies is
negatively affected.

Conclusion, Originality and its Addition to
Knowledge

These results can help in financial and
investment decisions in financial markets and
also be useful in designing effective economic
and financial policies in politically volatile
environments, especially in state-owned
companies.
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