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Abstract

Inrecent years, the digital economy has emerged as a new arena of competition among the
Persian Gulf states. Within this competitive landscape, Saudi Arabia and the United Arab
Emirates, as two principal regional actors, have leveraged emerging technologies not only
to diversify their oil-dependent economies but also to strengthen their geo-economic po-
sitions. This study seeks to address the question of how the digital economy has become
a field of competition between these two countries and what differences exist in their
respective strategies. The main hypothesis is that, despite differences in implementation
approaches, both countries aim to achieve the status of regional leader in the digital econo-
my; however; their distinct strategic models have resulted in different forms of comparative
advantage.Using a comparative methodology, this research examines the digital economy
strategies of Saudi Arabia and the United Arab Emirates in terms of digital competitiveness
indicators, investment in technology, and their impact on gross domestic product. The
findings indicate that each country has pursued a distinct path. The UAE has adopted an
open, network-oriented approach by attracting foreign investment and positioning itself as
aregional hub for digital services. In contrast, Saudi Arabia has pursued a state-led strategy
focused on technological localization, relying on its large domestic market and extensive
public investment. This competition has not only led to a redistribution of economic roles
within the region but has also given rise to a new pattern of geo-economic competition in
which digital technology has become the primary instrument of economic influence.
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14. Hyperscale data centers
15. Saudi Telecom Company
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