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Abstract

Asset evaluation in financial reporting is a tool that allows companies to align the book value of their
assets with their actual market value. The primary objective of this research is to examine the extent to
which asset evaluation affects stock price reduction and to analyze the role of financial competence as
a moderating factor.

This research is descriptive-correlational in nature and is considered applied research. The statistical
population includes 169 companies listed on the Tehran Stock Exchange during the years 2019 to 2023.
Logistic regression models were used to test the hypotheses, and data were collected from financial
statements and the Codal system.

The findings of the study indicated that the revaluation of fixed assets does not have a significant effect
on reducing the risk of stock price crash. In other words, whether or not companies engage in asset
revaluation, this action alone cannot significantly decrease or increase the likelihood of a sudden drop
in stock prices. Additionally, the results related to the second hypothesis revealed that financial
soundness, as a moderating variable, also failed to significantly influence the relationship between asset
revaluation and stock price crash risk. These results suggest that in the context of Iran’s capital market,
other factors such as information transparency or the overall economic environment play a more crucial
role in mitigating stock price crash risk.

These findings suggest that, contrary to initial expectations, asset evaluation and financial competence
do not play a critical role in controlling stock price risks in Iran's capital market environment. Therefore,
company managers and investors should not rely solely on these two components for managing and
reducing stock risks. Instead, attention to other key factors, including information transparency and
overall market conditions, is essential.

Keywords: Asset Revaluation, Stock Price Crash Risk, Financial Competence, Tehran Stock
Exchange.
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