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Abstract

It is the duty of the government to ensure that the people of a country enjoy social welfare. Sustainable
development is only possible when a country achives low levels of unemployment and poverty. On the
other hand, today in many countries, stock exchanges play a significant role in economic growth and
provide increased economic prosperity through correct pricing, risk reduction, resourse mobilization
and optimal allocation of capital. Accordingly, the objective of this research is to study the effect of
stock price volatility on unemployment in Iran during the first quarter of 2016 to forth quarter of 2023.
To investigate the research topic, first the stock price volatility index was extracted using the EGARCH
model and then the effect of stock price volatility on unemployment was investigated using the
bootstrap quantile regression approach. the bootstrap method used is the MCMB-A Method. The results
of the study indicate that in all deciles, stock price has a significant negative impact on unemployment
and also, stock price volatility has a significant positive impact on unemployment. Therefore, according
to the results of the research, it can be argued that the stock exchange in Iran has the potential to attract
saving, small and scattered capital, as well as stray liquidity and direct them towards productive
investments, followed by an increase in production and a decrease in unemployment, but the occurrence
of instability in it prevents such an important thing from happening.
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