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Abstract

Purpose: The purpose of this research is to evaluate the risk of falling stock market prices
under the influence of sustainability and geopolitical factors.

Method :The statistical population of this study is 116 companies listed on the Tehran Stock
Exchange during the years 2021 to 2024. The research hypotheses were tested using the
logistic regression method.

Findings: The results of this study showed that there is a positive and significant relationship
between geopolitical risk and stock price collapse risk. The independent variable coefficient
of geopolitical risk (GPR) shows that increasing geopolitical risks can lead to increased
market volatility and stock price collapse risk. Regarding the second hypothesis, the findings
showed that ESG performance positively moderates the relationship between geopolitical
risk and stock price collapse risk, but in critical conditions, this effect decreases, so
companies should improve their ESG performance and consider various risk management
strategies in critical conditions.

Conclusion: Based on the results of this study, it is suggested that investors should pay
attention to other market factors in addition to ESG performance in crisis situations.
Company managers should strive to improve their ESG performance, but in crisis situations,
they should also pay attention to other risk management strategies. Policymakers should
also take measures to encourage companies to improve their ESG performance and, in crisis
situations, take emergency measures to stabilize financial markets.
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