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Abstract

Purpose :Accounting profit is the most important criterion for investors and shareholders in
their future judgments and decisions, and if they are not satisfied with the profit, they
compare the company's profit with the market profit or the profit of companies in the same
industry. One of the important and influential factors in this regard is the corporate
governance system, which can affect the movement of profit. This study examines the effect
of corporate governance system factors on profit co-movement.

Method: This research is practical in terms of purpose and in terms of methodology, the
correlation is of the causal type (after event). The systematic elimination sampling, 129
companies were selected as sample and were investigated in the period of 6 years between
2018 and 2023. The method used to collect information is a library and data are collected
for measuring variables from the codal website and corporate financial statements and in
Excel, basic calculations have been made then, to test the hypotheses of the software stata
was used.

Findings: The results of the research show that there is factors of the corporate governance
system have a direct effect on the movement of profits. Institutional ownership has a direct
effect on profit co-movement. The independence of the board of directors has a direct effect
on the movement of profits. The expertise of the audit committee has a direct effect on the
movement of profit. The power of the CEO has a direct effect on the profit co-movement.
Conclusion: Ultimately, it can be concluded that as the factors of the corporate governance
system improve, earnings co-movement also increases. When earnings co-movement is
higher, investors are able to extract the informational content they need at the industry level
more easily.
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