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Abstract

Purpose: Management ability is part of the human capital of companies and is classified as part of intangible assets.
Higher management ability can lead to more efficient management of company activities, especially in critical periods of
operations when management decisions can have a significant impact on company performance. It is expected that
capable managers will have an impact on the capital structure of companies and the speed of their adjustment. The main
objective of this study is to investigate the effect of the expetience of top-level managers on the capital structure of banks
listed on the Iranian Stock Exchange.

Methodology: The statistical population of this study includes 18 banks in the period 2018-2023, and the systematic
elimination method was used for sampling. The Generalized Method of Moments (GMM) regression was used to
estimate the research model.

Findings: The results of the study showed that the experience of senior managers has a positive effect on the adjustment
of the capital structure of banks. Experienced managers create higher productivity by better managing the organization's
resoutces, engage in less profit management, and therefore, the quality of their accruals is higher. As a result, it can be
expected that the experience of senior managers will affect the book value of total long-term debt, which is an indicator
of capital structure. Companies with more capable managers are more likely to earn higher returns, and this higher return
can act as a shield against portfolio risk. Therefore, such companies are in a better position to use debt instead of
increasing capital.

Originality/Value: This paper separates the components of managerial skills from capital structure and allows for the
possibility that senior managers' skills (such as experience) directly affect the company's capital structure. The use of an
index of the number of years of experience of bank senior managers and the use of agency theory and equilibrium theory
in maximizing the benefits of tax shield debt in bank capital structure are some of the ways in which this research differs
from others.

Keywords: Capital structure, Managerial expetience, Trade-off theory, Uppet-echelons theory, System GMM, Managers’
experience.
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1 Generalized Moment Method (GMM)
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* Agency theory 2 Trade-off theory
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Table 1- Descriptive statistics of model variables.
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0.3169 0.0374 1.10901 1.0111 0.8734 PB
0.0152  -0.0556  0.0521 0.0085 0.0096 PRF

2.668 0.012  12.590 0.605 1.737 RISK
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Table 1- Continued.
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Table 2- Results of the stationarity test of model variables.
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Table 3- Results of Sargan test (validity of instruments).
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(Sargan) ke ¢yg03
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0.43 274 (LDMV) saasily slaaas 5L 355
0.84 0.86 (TDBV) o 23y S (5,585 35,
0.07 7.10 (TDMV) o 20y 57150 35

Sl el 3 il cgle s 5Ll iie ot (09, ¥ a6l Ok yge 3T P-value jliis 358 o odalive ¥ Jgd 1345 5sblen
wL.A LAJJA@‘))OMOJL&LN‘ 6)‘);‘ Lguﬁahdswu‘j&jJﬁdawﬂ%(UJb‘ OJ}’;*:M)Q)"‘JT;L”U;)’A"::’)J Sl ~/~()

el a.LfvaJ\.)bL:.} fdﬁ'*’.')’f)>ﬁ‘-jﬁ‘ Ufﬁ.md}ﬂ)Tj)@b NS SV

(825! (sl yuina ylizel g (Joyus (Stunro (yg05] ol =¥ Jgor
Table 4- Results of serial correlation test and validity of instrument variables.

p-value ol o Y3 Alo o jliS b i it
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Table 5- Estimation of the research model by measuring capital structure by long-term debt book value (LDBV).

p-value t o bl 3 ylwsliw! B s o o
0.000 -5.831 0.268 -1.560 C
0.000 -8.787 0.037 -0.323 LDBV(-1)
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0.008 2.776 0.014 0.038 SIZE
0.002 3.270 0.000 0.000 RISK
0.000 37.013 0.026 0.949 PB
0.002 -3.222 4.366 -14.068 Ndts
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Table 6- Estimation of the research model by measuring capital
structure by long-term debt market value (LDMV).

p-value to,lof Sl 4z o JUELH)
3 5l L
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0.135 1.514 0.885 1.339 FA
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Table 7 - Results of data analysis to test the hypothesis with the
dependent variable total book value of debts (TDBV).

p-value toylol o skl Bl sl sy o
0.133 1.523 0.440 0.670 C
0.217 1.248 0.159 0.199 TDBV (-1)
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Table 8- Results of data analysis to test the hypothesis with the dependent variable of total debt market
value (TDMV).

p-value t okl 3 315 Ll By o pio JUEsH
0.000 4.754 0.220 1.047 C
0.000 -5.063 0.065 -0.329 TDMV(-1)
0.001 3.553 0.001 0.004 ME
0.144 1.488 0.388 0.577 FA
0.558 0.591 0.362 0.214 PRF
0.000 -4.098 0.010 -0.042 SIZE
0.000 -10.374 0.00003 -0.0003 RISK
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