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Abstract

Purpose: This study aims to evaluate and rank the financial performance of banks listed on the Tehran Stock Exchange
using a combined BWM—RAPS approach. Considering the key role of banks in the capital market, the necessity of this
study arises from the need for a scientific and reliable framework for decision-making by investors and analysts. This
research seeks to provide the most appropriate method for ranking banks based on financial ratios.

Methodology: The present study employs a quantitative and descriptive—analytical approach and examines 5 criteria and
19 financial sub-criteria over the period from 2008 to 2021. The weighting of the criteria was determined using the BWM
method based on the opinions of 10 expert specialists, and these weights were then applied in the TOPSIS, VIKOR, and
RAPS techniques for ranking the banks. The data were calculated and analyzed based on the average financial ratios of
the banks.

Findings: The results showed that profitability and efficiency wete the most important criteria, with ROA, P/E, and the
volume ratio being the most significant sub-criteria. In the final ranking, Parsian Bank secured the first rank in the
TOPSIS and VIKOR methods, while Pasargad Bank achieved the top position in the RAPS method. Additionally, Shahr
Bank exhibited the weakest financial performance across all three methods.

Originality /Value: By integrating BWM and RAPS and comparing them with TOPSIS and VIKOR, this study provides
an innovative framework for evaluating the financial performance of banks. The use of 19 financial ratios and the
combination of different MCDM methods distinguish this research from previous studies. Its results can serve as a basis
for investor decision-making and for improving banking ranking models in the country.
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4 Initial Public Offering (IPO)



168

(\f'f) tvgut‘ﬂy‘gé

V5514 ¢t b g o (g9 ply OlaSliao

Shos GIIae u Satas b i 5l aleial lssa (31 Colmalds L 1) s (555000 5 [14] LSe35 Jp 5 sl 58 sl
28 Jlasl Jlo 5 Sdas 5 6L lms £ 53 b agarlse S0

)‘J"‘ U.LJSWL..A W Jsjj’\ {)}j})ﬁj ‘YJJS.LJ w]‘l.@; u:‘ﬁ) cé/.:gr.:a..,aj Jli))‘) u:..r'LA)T cAHP‘\JTa.Xi‘ J’ab%g}.ﬂsw U,AL..A‘J.;
Lilg oo AS slaosls digs o 03l =T el oS slrosls aS Il s s oS b AS e 393 g0 (slresls 48 515 Ko opl @
)‘ QL‘))}:\«SJA 47;)% CJ))—JM g;‘f““b}j:’_. @A Q}.\Su W [16] Sl M})‘ )L:.wa ‘;XLA Lf?’&fiﬁ 4SL}.“>-).$ [15] ol JS.LOT)LS‘}
S5 S BWM 53,5 181 T aos Coalid il 050l (sl S 52455 5 BWM 5 31 aslizal 4 MCDM (sl s,
S 315 54 AHP 5L MCDM (slacSiS sl b anglin 55 s slaslins (335 domsbons (51t 5 a5 o 4 45 ol (555 MCDM
BWM- )\ Q)f"hjji L)'i‘ [RURGI aJ)jTCAwDAg b 6‘“3}3Jx41} bﬂ)ls o pndy MCDM L;LA@ u-iﬁ-‘i-\’ )‘ dgi RAPS cﬁ.}

S e sl ol b s L (SSU s 5 b s Shes gdas; 5 2L, 5 RAPS

deo )b Lo 9 (5,405 (Sloe -¥

Sl 8,SLas g iy o5 -¥-)

OF 3 gt ool T (SOL Wl ol g 31 3 0T (59 0 ks Lapl b 51L 0l 2o 31 (8L w655 (Sl o) (Gllmnn o SO
03 e 3,0 31 5 3313 5 o0 3y D5l 4 45 Sl (Glan o (Sl & b ol ([17] 558 0 A0 LapT Lo okile 3L Jgs 5l eslinud 3l
05 Ol5as (S G S o Joged 500 ey o 51 Lnalli JUSSH cpizman 5 s on Sl 5 ey 5 pls 055 Ol e 4 52,05 00
S STl a1 ol G Codge 5 Sl (o2 48 Sl Jo pl e 11 S L T 01 ot -5 o0 s 5k LBl Sl
ls i8S slamsl Calises (la rou 4 slael Cals g Wes o 542 )3 e 2B L Aes Jle (e 3 Sl gladdauly (5 sesidd 3

.;ﬂ;uﬁ,{w}jvmﬁpwwf;4{,;4{6@4\L;uM&bsjgﬂj;,;uuwﬁﬂ;mm}g

3yShos pogdo g Lo -Y-¥

Jos e 4 3l o)Ll CJlad S sl Jos &l ol as Sl fl’.‘."" L " slns 4 "perfourmen” aulS 51 e ;55 5 aolS
a5 S les" aalS 3,8 ol 55 |y lapT iy oo da SOl oS3 3 Lo ls oyLil el ol I L P L T el
(il glin B ez LSS ol ol G (glasyglins 35 oo plosil Sgo 5 Sgn sbay Slual 4 ol 6l 48 Col oo 25 (Slims
olal b e ¢ ila3 0335 G s losle S sladlad plosil S & b 25 40 45 Sl IS 2ol S 5 Shoe [18] ol a5 Js

191 55500 580 aliie 35150 b o sy b s S gtns ¢ 1S codds i o b 208 (slaa o 4

Co e .]a.sz 0\5@“.&\ L':_ oldal (eda A Ay FERLY LSLJA)))L“\..»J L b Lh.))jl}l..d.) U'i\ el skal Cewddo LSJLS‘};_,MSJA S e
L;LACASJ& éL\.Ia.a‘) Li\}& cJ.;y} (S “L.:EA).A u“ﬁ_ﬂ Q.)\.) QL:\«J 6‘]:45\:,..»\ LS\‘\AJ\S.)JQA—“ ‘u’l‘]'l"’ ‘.L\Sg;a wu.a Sl a.L&L'J,:::J

.bj.feg;a osldiul oﬂ.'o) Lg‘)l:.d'

1 Technique for Order of Preference by Similarity to Ideal 2 Best-Worst Method (BWM)
Solution (TOPSIS) 8 Ranking Alternatives by Perimeter Similarity (RAPS)
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Table 1- Research criteria and sub-criteria and how to calculate them.
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Figure 1- Structure of C1 and C3 riding routes.
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Figure 2- Separation of stages C1 and C3.
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Figure 3- Timing and sequence of processes C1 and C3.
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Figure 4- Comparison of steps and alignment of process blocks.
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Figure 5- Weighting coefficients of steps C1 to C5.
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Figure 6- Weights by BMW method.
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Figure 7- Breakdown of indicators at levels C1 to C5.
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Table 2- Specifications of the main criteria.
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Table 3- Decision matrix.
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6 ROE-C11
7  ROA-C12
9 NPM-C13
7 CR-C21
4 PS-C31
4 DC-C32
4 PB-C33
8 PE-C34
4 EPS-C35
4 TR-C41
9 BETA-C51
9  VOL-C52
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Table 4- Normalized matrix.

0.297 0.15 0.261 0.313 0.263 ROE-C11
0.334 0.4 0.305 0.402 0.307 ROA-C12
0.334 0.2 0.261 0.179 0.394  NPM-C13
0.334 0.3 0.261 0.179 0.307 CR-C21
0.111 0.25 0.348 0.134 0.175 PS-C31

0.26 0.2 0.174 0.223 0.175 DC-C32
0.334 0.4 0.392 0.268 0.175 PB-C33
0.223 0.449 0.261 0.402 0.35 PE-C34
0.149 0.15 0.348 0.134 0.175 EPS-C35
0.334 0.3 0.261 0.402 0.175 TR-C41
0.334 0.15 0.131 0.313 0.394 BETA-C51
0.297 0.3 0.348 0.313 0.394  VOL-C52
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Table 5- Weighted normal matrix.

0.039 0.039 0.051 0.049 0.068 ROE-C11
0.043 0.104 0.059 0.063 0.08 ROA-C12
0.043 0.052 0.051 0.028 0.103  NPM-C13
0.043 0.078 0.051 0.028 0.08 CR-C21
0.014 0.065 0.068 0.021 0.046 PS-C31
0.034 0.052 0.034 0.035 0.046 DC-C32
0.043 0.104 0.076 0.042 0.046 PB-C33
0.029 0.117 0.051 0.063 0.091 PE-C34
0.019 0.039 0.068 0.021 0.046 EPS-C35
0.043 0.078 0.051 0.063 0.046 TR-C41
0.043 0.039 0.025 0.049 0.103 BETA-C51
0.039 0.078 0.068 0.049 0.103  VOL-C52
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Table 6- Positive and negative ideal values.
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Table 6- Continued.
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Figure 8- Ranking of banks based on the TOPSIS approach.
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Table 17- Specification of criteria.
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0.358 + c11 1
0.754 + C12 2
0.474 + C13 3
0.51 + c21 4
0.349 + C31 5
0.2 + C32 6
0.592 + C33 7
0.767 + C34 8
0.283 + C35 9
0.484 + cal 10
0.426 + cs1 11
0.677 + C52 12
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Table 18- Decision matrix.

Cll Cl2 CI3 C2l C3L C32 C33 C34 C35 C4l C51 Cb2 g oLl Sl
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027 0308 031 0094 0532 009 0.051 0 0407 0105 0128 0215 ol 3L
0013 0139 002 0009 0023 0557 0.048 1 0016 016 0217 0239 S5 Loly Sk
012 0054 0131 0027 0217 0193 0.147 0 0059 029 0204 0.215 il Sy
093 0199 0012 0987 0154 062 0065 0001 0002 0237 0217 0.239 ol pl S Sk
0033 0057 0079 0012 0244 0136 0.058 0 001 0304 0209 0.215 wila s L
016 003 0171 0032 038 0322 0175 0 0057 0305 0224 0239 s b

019 0127 0154 0041 0142 0022 0.094 0 015 0038 027 0239 el Sy

068 0176 0031 0005 023 0088 013 0001 0032 0156 0173 0.239 sl L
0071 0229 0924 0089 011 0001 0035 0001 0817 0084 0243 0.215 s 3L
0068 09 006l 0013 0233 053 0132 0001 0027 0266 0.192 0.239 s b
0077 0.87 0034 0039 0122 0006 0.028 0 0052 0137 029 0.215 ol lyslo ik

0072 0183 0.003 0.005 0153 0.072 0.091 0.001 0001 0252 023 0239 il sl o3 SSL

0.067 0.764 0.016 0.004 0.88 0.042 0.306 0 0.105 0.183 0.278 0.239 S8 SSb
0.072 047 0.092 0.021 0.197 0.237 0.138 0.001 0.032 0.252 0.218 0.239 cdo SSU
0.099 0.176 0.054 0.011 0.177 0.06 0.094 0 0.063 0275 0228 0.239 olpl Sbeay

0.714 078 0.002 0.003 0.171 0.107 0.844 0.003 0.019 0314 022 0.239 g olaidl SSb
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Table 19- Normalized matrix.

C11 C12 C13 c21 C31 C32 C33 C34 C35 C41 C51 C52

0.065 0.134 0.044 0.009 0.201 0.148 0.13 0.001 0.033 0.233 0.267 0.239
0119 0.119 0.087 0.013 0.232 0075 0112 0 0.045 0326 0232 0191
0503 0.079  0.175  0.056 0.073 0.023 0138 0 0336  0.093 0.261  0.215
0.27 0.308  0.131  0.094 0.532 0.09 0.051 0 0.407  0.093 0128 0.215
0.012 0139 O 0.009 0.23 0.557  0.048 1 0.016  0.14 0.217  0.239
0.11 0.054 0131  0.027 0.217 0193 0147 0 0.059  0.28 0.204  0.215
0192 0199 O 0.987 0.154 0.62 0.065 0.001 0.002 0.233 0.217 0.239
0.033  0.057 0.087 0.011 0.244 0135 0.058 O 0.01 0326  0.209  0.215
0.114  0.03 0.175  0.032 0.386 0322 0175 0 0.057 0326  0.224  0.239
0.188  0.127  0.175  0.041 0.143 0.022 0094 © 0.15 0.047 027 0.239
0.07 0.176 ~ 0.044  0.005 0.23 0.088  0.13 0.001 0.032 0.14 0.173  0.239
0.07 0.229 0917  0.088 0.111 0.001 0.035 0.001 0.817 0.093 0.243 0.215
0.07 0.09 0.044 0.013 0.232 0.153 0.132 0.001 0.027 0.28 0.192 0.239
0.078 0.187 0.044 0.039 0.123 0.006 0.028 0 0.052 0.14 0.29 0.215
0.074 0.188 0 0.005 0.152 0.072 0.092 0.001 0.001 0.233 0.23 0.239
0.065 0.764 0 0.004 0.088 0.042 0.306 0 0.105 0.187 0.278 0.239
0.074 0.047 0.087 0.21 0.197 0.237 0.137 0.001 0.032 0.233 0.218 0.239
0.098 0.176 0.044 0.01 0.177 0.066 0.094 0 0.063 0.28 0.228 0.239
0.715 0.078 0 0.003 0.171 0.107 0.844 0.003 0.019 0.326 0.22 0.239
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Table 20- S and R values.

s R a8 b
4133 0.766 o slazdl il
4716 0.767 Sl S
4504 0.767 o)l b
4406  0.767 oo sy
3.601 0.642 ol Sk
4514  0.767 S5 LL b
3576 0.766 ol b
4568  0.767 ol ceaS> Sl
3846  0.767 wilos, g5 SO
4384  0.767 s Sib

45 0767 Sbelu b
4103 0766 asle s SOy
4.267 0.767 L SSL
4675  0.767 o Sk
4298 0766 ol ol slo ik

3535 0.767  clls, sl p 3 Sk

4.285 0.767 Al il
4.157 0.767 el Sk
3.372 0.765 ol Sy

Qi olee =F (’@

398 o0 dmsloes 3 dge s bl p olde 438 8 (ol

— ., 5i=SY)
==

(Ri-R")
(R=—R*)’

Q; +(1-7v)

S* = Mlnl{Sl}, S™ = Maxl{Sl}, R* = Mlnl{Rl}, R™ = Maxi{Ri},
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Table 21- Q values.
Q aiys el
0.78 g olazl b
1 il Sl
0.92 a3l Sob
0.884 ool S
0.085 Olemsb 3L
0.924 Sl Luly S
0.573 oyl Sk
0.945 ol CeeS> SO
0.675 aila gl SSL
0.877 & Ssk
0.918 olele b
0.769 e poo SSL
0.831 L SO
0.985 s Sy
0.842 ol ©lsle S
0.561 b, ansdl 5 S
0.838 AL Sl
0.791 ede S
0.49 Ol Sobans

'/0)]@45\6&};%}}\)44;5\.)?]/}

oobal sy ge 4 S a4 (6 g ady ML bl (6 2eS s ax a 4S5 sbas Lisd o 3 S5 s Q RS ulul laay S
s oo oL Q SRS slis wlul 1) ey 35743, VY Jgdom il dalss ool (Guad) daw a3 bl o0

9529 b9y pelel 32 laSSL (si0a3, =YY Jouzr
Table 22- Bank rankings based on the VIKOR method.

Qas,  Q,ludio Sad, S lade Ras, Rlaio aigyS pb
7 0.78 7 4.133 4 0.766 oy dlazdl b

19 1 19 4,716 14 0.767 Slasl SSb

15 0.92 15 4504 12 0.767 crmssl ] 3L

13 0.884 13 4.406 16 0.767 sail SSb

1 0.085 4 3.601 1 0.642 Olew)b SO

16 0.924 16 4,514 13 0.767 olf)L..;lgi Sl

4 0.573 3 3.576 3 0.766 ol Sl

1 The maximum group utility



(\f~f) a\'gl.q.iu\'g‘g:

186 VFE-N Qs tamis U 5 Fbo 50 0!y Slailia
Aolol =YY Jou
Table 22- Continued.
Qe Q  4g,S Slaie S ai)R e R pb a4y
17 0.945 17 4,568 17 0.767 Olslypl cwesS> L
5 0.675 5 3.846 10 0.767 R
12 0.877 12 4.384 19 0.767 &S Sk
14 0.918 14 4.5 8 0.767 Slelws SSL
0.769 6 4.103 6 0.766 alo y SSb
0.831 9 4.267 7 0.767 lw b
18 0.985 18 4.675 18 0.767 e SGb
11 0.842 11 4.298 5 0.766 ol als Sl
3 0.561 2 3.535 15 0.767 il arsdl o b L
10 0.838 10 4.285 9 0.767 Sl SSb
8 0.791 8 4.157 11 0.767 ede SSL
2 0.49 1 3.372 2 0.765 ) Sl

ool Jomely wl)) = rlf
s B oo pe b b ) b5
AU S5y adaly (sl baay 35 sluss Sl N 5 Q s wlal 504 3S aess 5 odsl o8 5 4 A(2) sA(L) S

QAR - QM) = 1/n—1.
SSpeand 5> Jyd JB S by Y by

Syl atlil 5 ad; olsea S 5 R glaes Sl (s BBl WL A(L) xS
il o e S I
gl o OBl 5 slaay S lesas ) aaly O gesas baas S 51 Glas samme B 135 Jsl bbb aS Sley ) Sl
A(D,AQ2), ..., AM)= a3 35 sla 5
Dgb oo dsloes g waxg LM s o iy
RAM) - Qe(A()) < 1/n—1.
gt g Dl 5 slaa 35 olsiees AR) 5 A(L) a8 55 LA 13 s b yo g5 oS Sley Y Sl
A dalg Ol a3 e Ol 10 1 Q Ul (g eSS (e S 35 13 b5 5o e ST LI

G| ol YV d‘gv\q-)) Uh.]a;& L)’:ﬂ-"i o)>r_'v
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Table 23- Acceptance of conditions.
oPrdy Jol by

0 oo by
pow el bl el

Spb e DIl ol 4 S olgea ol SSL S nlpl
RAPS ajigs) la L%L:.uﬁ} 09 U.uLw' » (Lbssub) Lbd.a.a'; Lgu\lgd.,l') -f-¥f
D58 50 e 5 Lot KL (S ) AL o a5 3illas S RAPS 5555, LMCDM 5 J1 e ool L Ll

.RAPS E-3Y) wLm‘ » lSSL §aas,-YY Jgd?
Table 24- Bank rankings based on RAPS method.

ad, Ci 435 pb
11 0.149 g olazdl 5L
9 0.153 Hlasl 5L
7 0.184 o500 m! S
6 0.223 ol SSL
13 0.129 Obes)k SSb
1 0.459 oLl S,
3 0.348 Oyl Sk
17 0.31 Olslpl ceS> SO
8 0.177 Al gl SSL
15 0.132 &> <SS
5 0.334 Sleles SGL
16 0.131 Gloj SSL
14 0.133 L SSL
18 0.128 e SSb
12 0.143 ol ©lsls S
2 0.363  cdlu, diwsdll_p 3 S
16 0.131 S AL S
4 0.345 ede Sl
10 0.146 ol Sibzey

ASb e YO dgdom Soysamr 5,50 55 d pulisl p (Sdoad ) i Colgi s
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Table 25- Ranking banks based on three approaches.

BVM-a5,  BVM- BVM-as, -V=05&BVM BVM-as,  BVM- aig)F ol
RAPS  RAPS VIKOR VIKOR  topsis  TOPSIS
11 0.149 7 0.78 13 0119 ongs slazsl Sl
9 0.153 19 1 9 0133 Ll oS3l
7 0.184 15 0.92 7 0le4 sl b
6 0.223 13 0.884 6 0213 ol Sk
13 0.129 1 0.085 1 0439 ooyl b
1 0.459 16 0.924 11 0125 S5l b
3 0.348 4 0.573 3 0328 ol Sl
17 0.31 17 0.945 17 011 ol ] S Sl
8 0.177 5 0.675 8  0.57 ailia 5l 3L
15 0.132 12 0.877 16 0111 s b
5 00334 14 0.918 15 0112 ol L
16 0.131 6 0.769 5 0314 sl L
14 0.133 9 0.831 14 0113 L S
18 0.128 18 0.985 18 0.108 s b
12 0.143 11 0.842 12 0123 ol ol yslo il
2 0.363 3 0.561 2 0343 clly, sl p 8 SOl
16 0.131 10 0.0838 16 0111 oAl Sy
4 0.345 8 0.0791 10 0128 e il
10 0.146 2 0.49 4 0325 ol Sibans
S S -0
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o 38 eslanal olhgs sl Blisl s 53 eddad pdy LSSl duas; ¢l RAPS s BWM S5 S5 51 gy cpl vl 3daze
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