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Objective: This study aims to identify strategic equilibrium points and
propose optimal and equitable policy measures to support the realization of
overarching macroeconomic objectives.

Method: The research employs a mixed-method approach, combining semi-
structured interviews with financial experts and graph-based modeling
grounded in game theory. The data collected were analyzed using the GMCR+
(Graph Model for Conflict Resolution) software, through which strategic
equilibrium states among key actors were identified and assessed.

Results: The results indicate that central bank interest rate policies—such as
rate hikes intended to control inflation and stimulate economic growth—
interact dynamically with the decisions of other major actors, including banks,
investors, and the government. These interactions produce reciprocal effects
on core macroeconomic variables. Additionally, decisions made by the
parliament and the executive branch can trigger chain reactions among
stakeholders, thereby reshaping economic equilibriums. The study further
demonstrates that purposeful coalitions among actors significantly contribute
to the resilience of interest rate policies and enhance the stability and
desirability of equilibrium outcomes.

Conclusion: The findings underscore the importance of aligning stakeholder
preferences and ensuring active intervention by policymakers to achieve long-
term economic goals. Effective management of interest rate policies emerges
as a key mechanism for fostering informed decision-making and promoting
sustainable economic growth.
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2/ Strategic analysis of interest rate policy stakeholders in the Iranian banking system: A game...

Introduction

This study conducts a comprehensive analysis of the complex strategic interactions among
various stakeholders within the Iranian banking system, specifically in relation to interest rate
policies. It investigates how changes in interest rates—an essential instrument of monetary
policy—impact key macroeconomic variables such as investment, savings, lending, and
consumption. By exploring the strategic equilibriums among different actors engaged in
interest rate policy within Iran's banking sector, this research aims to reveal the nuanced
relationships and tensions that emerge. Additionally, it seeks to offer an in-depth understanding
of each stakeholder’s strategies and decisions and their broader economic implications. This
analysis involves identifying the conflicts and synergies arising from these interactions,
ultimately providing insights for crafting more effective and balanced interest rate policies that
support economic stability and growth. The study’s objective extends beyond evaluating the
current interactions, aiming to suggest pathways for more harmonious and efficient policy
implementations aligned with long-term economic goals.

Method

This research adopts a rigorous qualitative methodology, integrating game theory and graph
modeling techniques to analyze interactions and conflicts concerning interest rate policies
within the Iranian banking system. The methodology comprises an extensive review of
documents alongside semi-structured interviews with a diverse group of banking and financial
experts. These interviews provide a wealth of data and perspectives, allowing for a
comprehensive examination of stakeholders' strategic behaviors. The data are meticulously
analyzed through textual content analysis, employing the GMCR+ software—known for its
robust capabilities in conflict modeling and analysis. This software enables the mapping of
strategic interactions and identification of potential equilibrium states among stakeholders. By
combining qualitative data with advanced modeling tools, the study presents a detailed and
nuanced understanding of strategic equilibriums in interest rate policy. This approach grounds
the findings in both real-world insights and theoretical rigor, offering practical implications for
policymakers and financial institutions.

Results

The findings indicate that key stakeholders, including the Central Bank, government
policymakers, commercial banks, investors, and customers, each deploy various strategies to
achieve their respective economic goals, resulting in numerous conflicts and collaborations
within financial policymaking. The Central Bank’s primary objective is to balance inflation
control with economic growth through carefully adjusted interest rates, necessitating a delicate
balance between raising rates to curb inflation and lowering them to stimulate economic
activity. Government policymakers focus on broader economic stability and growth, shaping
fiscal measures and regulatory oversight to align with these goals. Commercial banks actively
modify lending and deposit rates to foster economic activity while safeguarding financial
health, aiming for profitability by attracting deposits at competitive rates and offering loans
that promote business and consumer spending. Investors and customers seek to maximize
returns and access affordable loans, adjusting strategies according to prevailing interest rate
environments and economic conditions. The GMCR+ analysis identified several equilibrium
states, illustrating how different strategies produce specific equilibrium scenarios. These
insights deepen the understanding of the complexities involved in interest rate policymaking
and underscore its significant impact on the macroeconomy. The research highlights the
necessity for strategic alignment and coordination among stakeholders to achieve optimal
economic outcomes. By understanding these dynamics, policymakers can devise more
effective interest rate policies that balance the interests of diverse stakeholders, thereby
promoting economic stability and growth.
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Conclusions

This research emphasizes the intricate, multifaceted interactions within the interest rate policy
landscape, highlighting the roles and strategies of different actors in achieving stable and
sustainable equilibriums. The Central Bank of Iran’s strategy of raising interest rates to mitigate
inflationary pressures and promote economic stability underscores a critical balancing act between
growth and price stability amidst domestic and global economic forces. Government and
commercial banks align their policies to support economic activity and ensure financial stability,
adapting strategies in response to shifts in consumer behavior, market conditions, and regulatory
frameworks. The study underscores the importance of regulatory adaptability and the influential
role of regulatory developments in shaping banking strategies, advocating for flexible and dynamic
interest rate policies that support sustainable growth in the banking sector. Future research should
continue to explore these themes, focusing on the evolving nature of regulatory frameworks and
their impact on banking institutions' strategic behaviors. This includes examining new regulations’
effects on market competition, financial innovation, and risk management practices. By fostering
more nuanced approaches to interest rate policymaking, policymakers can better support long-term
economic growth and stability. The research also suggests that sustained dialogue and collaboration
among stakeholders are essential for adapting to changing economic conditions and achieving
shared economic goals.
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