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Abstract

In contemporary Iran, the phenomenon of population aging—driven by declining
birth rates and rising life expectancy—has severely disrupted the financial balance
between contributions and expenditures in pension funds. The extension of life
expectancy without a corresponding increase in the statutory retirement age reduces
the duration of contribution and prolongs the period of benefit receipt, thereby
imposing a substantial financial burden on pension systems. International
experience underscores the necessity of raising the retirement age in line with life
expectancy to ensure a balanced distribution of extended lifespan between working
and retirement periods. In this context, and in light of Article 29 of the Seventh
Development Plan Law—which mandates an increase in the statutory retirement
age—this study assesses the financial sustainability implications of the reform on
the Social Security Organization, the largest pension fund in Iran. Using the World
Bank’s PROST simulation tool, the study projects the fund’s financial outlook over
the period 2020 to 2095. The results reveal that, under current conditions, the
fund's financial deficit will grow from 0.5% of GDP in 2020 to 53.6% in 2095.
Moreover, the reform introduced by Article 29 produces only marginal
improvements in this trend. Therefore, in addition to maintaining parametric
reforms such as gradual retirement age increases indexed to life expectancy, the
study highlights the urgent need for structural reforms that uphold the principle of
pension adequacy.

Keywords: Financial Sustainability, Parametric Reforms, Population Aging, Social
Security Fund, Financial Crisis of Pension Funds.

JEL Classification: H55, J26, J11, H53, G23

E-ISSN: 2588-6568 / Center for Strategic Research / Quarterly of Economic Strategy



https://econrahbord.csr.ir/article_232856.html?lang=en

G b

FYP-BAY .m0 VFF sl (OF oly) pgm oylods opd lez Jlo
VEE 00 Gty g o VETN N0 il s

9 Sl ol Goguowo (Jbo (g5lb (o) y
aoli uyb Y4 oobo C§Lo| Sl ol

uﬁw. M
Ol el e yime S i ol g e 5 olaxdl ousSails ( Jlodliy olaidl ais ) 6 xS
(J}L...a o.x......;y)
F_teimoora@yahoo.com 0000-0002-8963-9630
et
Aol G381 g Wggoly &5 mals 51 Lol (ol pl )0 Comer JlcyS gy ol pac (o
a>lge oz W L, (Siiil sle Ggae Blas g b ads Jols ( S 4
0ol ezge (SKiwniiil e 0 e el yes Job iali8l cads s ool sl
= i (e )l 5 0ad (6 peiue <8l 0 0550 ialidl g deny > S lo 0590
L cslite (Soaniil o a3l pg3) (e (Mhodlinn o)l oS (o0 e L Ggano
S 5 Juitl 0,93 93 (e yoe (RIFN Sl le Ojlste @35 5 (S deal LS
39 sNimaniii il e Eal38l e CB iy pian delin il YA ool @ dxgr L el
Oyt eloiz el 3020 Jo )l 2 o cnl S oy 3 (o ol allie
Lyl b pglas &g j0 aro e lid Jols iegh sleaisl .aylai o PROST |l33le i
WA Jlw yo Bl albl adgs s s /0 Jolre (Jbo (6 S 5l Ggaio ol w9250
Omizrad gy S2le> VIV Lo o Bl (allBl ol wus o OF/F Jolee (6 ,mS &
o=l 50 (S e bl 4y o8 L 28 iy e aol 98 YA oole j0 7 pae 2L
9 Soriil (Sl G alaz sl S el il Sl ezl pogdle cgycnlil il B
plosil ¢ oz 00 & ygodn (S an ol Lasli 5l eolaiwl L o] wlodal Sleysep
Ll (55950 (6 paime olaS Jol Cule, b (5,5l oDl

cotlaiz] pels Gedio e o oSl SNl o Jbe (s b olgands

(Kt slaggaio Jlo ol
H55, J26, J11, H53, G23 :JEL gusvail

63Ul dply idgiy cole dollad | (6 ply Olided ouSlingiy | YOAA-T0TA 1Sy piSII LS

Al o0 Pl S gl oNia 83 b § O Wiy 85 0rge 4 cOT (3t 0 oz oo (S 3 9 oke (Slgimo 5 3 Wlao Sl ghund
A 03 (SOLABI 3yl 5 4 i3 Slkel clo ww b pas /w8590 9



https://econrahbord.csr.ir/article_232856.html

o ylo g doudio
2 olaizl ol el (ol )1 51 (S Glsied jlps 5 (Sriisle slaplls
Ahsd 6l hnl aels eels Gas L lapllas ol wilosss o ohae calises aels>
Layl eloim 5 goliamdl el sloml ,o iin o oot o Sl 5 el
SLa e (et 5| o (St slagsaio o syl 053, S oo
O3S bl 09,00 Jlediay (Ml 5 (o mlaw o (eloiz] u~°l’ 09>
3t o platalls wolpo mete (03 (ol (Sl (5 potms ¢ Sloz S
OIS NS 53l L (gogae sz ;b B o Logac 45 390 ogmina LS
2oz (Holzmann & et al., 2008) 54— o o pos PAYG) 4o _ swl )0
sloilla L (Sowissl slopllss a5 el ouds comgo came (JlucpS o0y
Ngh dlge (6 yetame SliS Lai> g (b ()l Jgol Sule; ane) y0 g0
A VYT Jlw ez (0mo,0 YY) 0oen S 5l Gion gl agols] Ll gollas
(Eurostat, 2024) o ,ls olaiz! piw 9 Jls #0 ol 3

S aelye s Jols Slea mhaw o (Kiwiish slaplls Lol Gloal
ool 31 Jisl il 2515 4y 5 o (5l (ppms (Kol o3 sl
Godinez-) cewl Jluil 0 y90 yiolidl an gro-is Ly commw, Jelie 3l colos
5699, Lo,z o (il LSl oy gay il plys (Olivares, 2017
S )d ASaz e 09 oo (A (bl (b yb i el ol (29>
0557 onl 53 SIS Sl (s ot slapllas 5,15 (59,00 )k e Srer Sl pess
el 03,5 hod amsiz 5 oz lalies 4,

Mot 5 Slon Loplls 5l (S 5 Jold olaizl el pllss (0l 5o
Cpmaz 3 JEL5 LS (g5 adozil 0955 Epmaz jf sloaas pipe 45 S
Olyean (elatzl el lojl cleacnlyd o3 a5 by o |y analls
Clgro 5ol 50 alS i ¢ loiz! 1l Sloas samoddl)l olys o 3 S5
Soo 5l 85 Goele ¥O 390 iy b plosle (ol sled oo L] seloizl o3
5 o Slooyd Sloa s Lo s peinn alax il gotio Slods g Llje allyl g ;905
Gy D98 o8 g 059> (nl 55 JUd sl (n 5 S ) (DaeelisS slacoles
ol (G300 OY idigy i po g 0oy VOY 3985 oo sl eloix! 1l

USR-S WO BN WSRATARPN W2 I LW P OUUIS| PN WSS PV SR PR




Bl

Glel oansT o selaim] el conl )l 1) b cod S slaws 3l gouo,0 V8 4
(;.\_‘w)b dLﬁéjx\_,o — = LSL“Q‘)"-.‘ P Cye 6)L4—| 6l.£b¢4:.x§‘9
oS g slaasls s )0 el eleizl ool lojle ales sl (jgS
Slages CBloy 50 Gadino il (6 S Ea35lln )3 55, s lis eloisl
by o cwlow sl Lid a Lol LVods Cumsg opl sl 095 ST 4 51>
5 15 gamn) Cel 00l dyais Codlad sus g (5ol 5L olus (55 5 goladl
looly ladd § mlone o Co oo pac (399 3 lge pogdle (Voo ¢ Silgid
(5’9_7.4—’ O)‘ﬁ_a LJ'_" Ca] 005}_5‘ u‘)_m L}"" Lgl.b‘;du.?w r ‘J.AT)LY pr.,..‘a.u

RN ol PR COWRAL PPV S PR ARV

O il s G el )b Mol a8 el o 51 S Ml s Sl o
Slo 6ol j0 s gy Alg o Sy A sl b el Szl
O sily8l pgar (0 jude dsgan Ly oS sloul  Siiiih sle 3gais
Coodl 5 aST L allie ol 5o o iy i aeli o958 Y ool b Steisil
ool Olojlm (5l Conndy oy 4 o Sl sla Bgano o Jlo )bl
oole slas (pwlul p Kiwissb Seil8 p Siulidl Aol Coplis il g slaiz
SS9 ael (el & Seo5 5 (928 (pg)lw § Sd i ptas sl (9B VA
Joe sl ool Wl LYFYE -1 YA 58,0 SO el )b oldlol il glsil e
6992k iyl 0 5 asdban s gz UL Lawgs 45 PROST sjlanss
RUIES NYVEPNY \ PE LI L SR L PR TSPV A ) IS PUWR R COWR A S| PP S PR Coe

O o8l Aol as piwe v ol 4 Al Jlsay ol dlis (o
Jawi SUles olail ax b cd iy pide aeliy 958 YA oole b gillae  Siwissly
oS ol ax g 8l 1y elaza! els (Siaciiily Goaro Jbo ol 5w
ol 53972 O 09503 Fi sl e

Ot & P (B )3 R dndin 5 (6B (Slee 5950 5l e Linly o

- . b pe \ . . a . &3 &3 3 & B3

3wt SLdgyde s (PROST) culyy Jl58la 15 -t ol (2mgsy (b
ol Gigu 50 o] Jelod 5 5o 5 (gl aaidly s b s i3l
oy peolys Alie SLL (i y0 Ghegh mls G345 @

1. Pension Reform Options Simulation Toolkit
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1. Defined Benefit pension system
2. Defined Contribution Pension system
3. Notional or Non-financial Defined Contribution
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1. Statutory Retirement Age
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1. Automatic adjustment mechanisms (AAMs)
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