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Abstract

Given the inherently high-risk nature of capital markets, stock insurance has
emerged as one of the effective mechanisms in both developed and developing
countries to mitigate risks and promote investment. In Iran, upstream policy
documents - such as the General Policies of the System for Preventing and
Reducing the Risks of Natural Disasters - have also emphasized the importance of
expanding insurance mechanisms. The main objective of this study is to examine
the effects of stock insurance on investment growth in Iran’s capital market. To this
end, three main channels of influence were identified - general conditions of stock
insurance, utilization of financial instruments, and improved risk management -
along with 30 sub-indicators. Using structural equation modeling and survey data,
the significance of both main and sub-channels was confirmed. The findings
indicate that stock insurance contributes to reducing investment risks and
enhancing investor confidence, thereby fostering investment growth in Iran’s
capital market. Based on these results, the study recommends greater application of
stock insurance as a practical tool for minimizing trading risks and mitigating
potential losses.
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