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Abstract

This study aims to identify and evaluate the impact of structural variables on Iran's
budgeting system. To this end, the Autoregressive Distributed Lag (ARDL) model
was applied using annual data from 1991 to 2023 in the context of Iran's economy.
In the first step, key structural variables in the Iranian economy were identified.
Subsequently, the effects of these structural variables on the budgeting system were
assessed using the Government Fiscal Governance Index. The results indicate that
the size of the government and the political corruption index have a short-term
negative impact, while oil revenues show both immediate positive and delayed
negative effects on improving budget performance. The cointegration test confirms
the existence of long-term relationships between structural variables and the
budgeting system. It also shows that political corruption has a long-term negative
effect, whereas oil revenues and the size of the government have long-term positive
effects on the government's fiscal governance in budgeting.
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