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Abstract

Automobile production in Iran is very attractive for domestic and foreign
manufacturing firms for various reasons, including cheap raw materials and energy,
skilled and cheap labor, the size of the domestic market, the country's extraordinary
potential in the field of transit, and the ability to export to various countries in the
region. Despite this potential, the Iranian automobile industry does not have the
necessary efficiency to produce quality and affordable automobiles due to restrictions
on access to the global automobile value chain, ownership and management of
automobile companies, sales market, foreign exchange and banking facilities, and
human resources. These restrictions arise from the internal logic of the limited access
order in Iran and are the source of unproductive rents in this industry. These rents,
which have adverse effects on the productivity and competitiveness of automobile
companies and the quality and price of their products, hinder the development of the
automobile industry in Iran. Therefore, the development of the automobile industry in
Iran requires an agreement by the ruling coalition to remove the aforementioned
restrictions and replace unproductive rent with productive rent in this industry. This
agreement also requires attention to the importance of technological production, the
role of the automotive industry in the range of factory production, and its ability to
play a leading role in industrial development. Strengthening this vision within the
ruling coalition could be the source of widespread changes to reduce poverty and
social discontent and increase wealth and prosperity, and potentially achieve balanced
and sustainable development.
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