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The purpose of this article is to study and investigate the impact of smart sanctions on
Iran's trade with D8 and SCO member countries in the period 2000 to 2021. This article
attempts to analyze and explain the dimensions and aspects of the effects of sanctions on
Iran's international macroeconomics with a focus on trade. The methodology of the study
is comparative studies, and the results of the study indicate that the sanctions have
extensive detrimental dimensions on Iran's international macroeconomics compared to a
selection of developing and emerging industrial countries similar to Iran's economy,
including members of the Group of 8, so that: (1) It has completely affected key
international macroeconomic indicators, including economic size, per capita income,
international trade, and foreign investment flows, in comparison to a selection of countries
similar to Iran's economy in the long run. (2) Sanctions have caused a shift in trading
partners from high-income countries, especially from the developed world centered on the
European Union, to neighboring Asian countries centered on China, so that the
vulnerability of Iran's trade has become more pronounced in this aspect, so that the
country is extremely vulnerable due to the monopoly of trading partners in both
agricultural and industrial product groups and the high concentration of partners. (3)
Sanctions have severely damaged Iran's competitiveness and its 12 components, centered
on the macroeconomic stability component, during the period. (4) Iran's per capita welfare
has suffered a significant and noticeable decline in the long term compared to the selected
countries, so that now lran's per capita national income and neighboring countries are on
par with Iran's economy.
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1. Introduction

The present article tries to analyze and explain the dimensions and aspects of the effects of
sanctions on international macroeconomics, focusing on Iran's trade. This article discusses
and examines the effects of smart sanctions on Iran's trade in comparison with the selected
member countries of the Group of 8 (D8) and the Shanghai Cooperation Organization
(SCO) in the period from 2000 to 2023.

2. Theoretical Framework

Sanctions are a series of measures that are applied without using the threat forces military
force of the country, the target, or the person in question. Sanctions are an economic
weapon in the field of civil struggle that goes beyond dialogue and puts diplomacy into
action. The sanctioning body may be the government of one or more countries or an
international organization such as the United Nations. The target country is the country that
is directly affected by sanctions policies, and foreign policy goals mean changing the
political behaviors of the target country, which the sanctioning country explicitly or
implicitly seeks. In the sanctions literature, economic sanctions are usually divided into two
groups, negative and positive. Based on this, economic sanctions are divided into unilateral
and multilateral sanctions. Economic sanctions, four types of trade restrictions; suspension
of technological aid and support; confiscation of property and assets of countries targeted
by sanctions; And banning a list of target country companies from doing business with the
implementing country can be categorized.

3. Methodology

In various studies, various methods have been used to investigate and discuss the impact of
sanctions on the economy or trade and economic growth, the most important of which are
the consumer surplus model, the gravity model, the supply curve method in trade, the game
theory model, and the public choice model. The research method of the current study is
retrospective evaluation and long-term comparative studies. In this study, the collection of
comparative studies and long-term quantitative methods of annual stages before and after
sanctions and long-term trends of international macroeconomic variables centered on Iran's
trade have been evaluated, discussed, and analyzed in comparison with selected countries.

4. Results & Discussion

The results of the study show that the sanctions have extensive harmful dimensions on the
international macroeconomics of Iran in comparison with a selection of developing and
emerging industrial countries similar to Iran's economy, including members of Group 8 and
SCO, so that: first, it has completely affected the international macroeconomics, including
the size of the economy, per capita welfare, inflation rate, international trade, and the flow
of foreign investment in comparison to a selection of countries similar to Iran's economy in
the long term. Second, the sanctions have caused Iran's trade partners to move from
countries with high income levels, especially from the developed world centered on the
European Union, to neighboring countries and Asia, so that the vulnerability of Iran's trade
is also significant in this aspect. Third, the sanctions have faced Iran's long-term business
interests, especially the types of exchange relations, with a decline accompanied by
instability and high volatility. Fourth, the country has become more vulnerable with limited
trading partners in both agricultural and industrial product groups and a high concentration
of partners. Fifth, the sanctions have severely damaged the competitiveness of the Iranian
economy and the 12 components centered on macroeconomic stability during the period.
Sixth, Iran's per capita prosperity has suffered a significant decline in the long term
compared to the selected countries, and the gap in Iran's development has widened.
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5. Conclusions & Suggestions

Sanctions have extensive harmful dimensions on the international macroeconomics of Iran
in comparison with the developing and emerging industrial countries, similar to Iran's
economy. The intensification of sanctions and their continuation make it impossible to
achieve maximum welfare benefits with the best conditions for Iran's economy. Right now,
to deal with comprehensive, multifaceted, and multi-layered smart sanctions, a strategy to
deal with them in the short-term, medium-term, and long-term periods should be considered
by the governing body. Considering the high cost of multi-dimensional welfare, economic
and commercial sanctions, he moved in the direction of dismantling sanctions and
constructive development interaction with the world in the long term.
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