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The geo-economic order of the Caspian region is experiencing changing conditions in the
complex competition of world powers. In the past, this region mostly witnessed the
dominance of one or two world powers, but now India and China, with defined plans, the
United States, with the development of its traditional economic scope, and Russia, with
anti-sanctions tools, are changing every part of this order. Along with these big actors,
smaller regional powers like Turkey are also trying to change the existing conditions in
their favor. The main problem of the current research is the investigation of the factors and
developments affecting the geo-economic order of the Caspian region and the explanation
of the opportunity for the advancement of Iran's economic diplomacy. The strategic
importance of this research is related to providing a realistic understanding of global
developments and affecting the geo-economic order of the Caspian region. The key
question in this article is what opportunities will this changing order bring to the Islamic
Republic of Iran? It seems that the hypothesis can be put forward that Iran, in this
changing order, can bring the opportunity of developed multilateralism to the Islamic
Republic of Iran. The research findings clearly show this developed multilateralism.
While Iran can connect India to the region, it can also play a role in China's Belt and Road
initiative. At the same time, while it can transfer Turkmenistan's gas to Azerbaijan and
even Europe, it can improve its institutional foundations of economic diplomacy in
Shanghai and the Eurasian Economic Union, and also implement new anti-sanction
mechanisms with sanctioned Russia in the geo-economic context of the Caspian Sea.
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l.introduction

Economic diplomacy is crucial in shaping a country's foreign policy, particularly in its
economic relations. This approach is guided by a model that coordinates domestic
institutions to address national needs, opportunities, and challenges. A country's integration
into a regional economic structure depends on understanding both internal requirements and
regional opportunities. The transformation of the Caspian region’s geoeconomic order,
influenced by global shifts, sanctions on Russia, and China's Belt and Road Initiative,
creates new opportunities for Iran's economic diplomacy. The research investigates these
changes and suggests that the evolving order offers more favorable multilateralism for Iran.
The study aims to explore Iran's geoeconomic positioning within the Caspian region and its
economic diplomacy.

2. Theoretical Framework

The dissolution of the Soviet Union marked a significant shift in global geopolitics,
transitioning from a primarily geostrategic and military focus to a geoeconomic approach.
The concept of geoeconomics, introduced by Edward N. Luttwak in the 1990s, emphasizes
the role of economic factors in international relations and the formation of regional blocs.
Geoeconomics is centered on using economic tools to achieve geopolitical goals, blending
economics, geopolitics, and strategy. Luttwak argues that in the post-Cold War era,
international competition is increasingly driven by economic factors. Geoeconomics
explores the impact of economic issues on geopolitical outcomes and vice versa, focusing
on how economic advantages can be leveraged for political power. The paradigm highlights
the interconnectedness of trade, assets, policy, technology, and energy in achieving strategic
goals. Post-Cold War developments, such as the changing financial system and the decline
of U.S. dominance, emphasize the shift from global financial networks to regional
economic arrangements, reflecting the emerging importance of geoeconomic
considerations. As global neoliberalism declines, we are witnessing the emergence of new
hegemonic conflicts, particularly between established powers like the U.S. and China.
Geoeconomics is shaping a new era of international relations where economic and political
factors are deeply intertwined, impacting both trade and investment. This paradigm is
crucial in understanding Iran's economic diplomacy in the evolving Caspian region.

3. Methodology

This study employs a qualitative approach with a descriptive-analytical method, utilizing a
case study for in-depth analysis. Data collection is primarily based on documentary and
library research, including articles, specialized books, statistical sources, primary
documents, and international resources related to economic diplomacy and Iran's
geoeconomic opportunities in the Caspian region.

4. Findings and discussion

Iran's economic diplomacy in the Caspian region faces both challenges and opportunities,
especially in the context of shifting geopolitical dynamics and regional interdependencies.
The country’s strategic position, bridging Central Asia, the Caspian Sea, and the broader
Middle East, allows it to leverage several key geo-economic advantages. Iran’s engagement
with major Asian powers like China, Russia, and India is central to its economic strategy.
As these countries face increasing Western sanctions, they look to Iran for strategic
partnerships in energy, trade, and infrastructure development. This geopolitical context
presents a unique opportunity for Iran to expand its economic influence by fostering
multilateral cooperation with regional players. The development of infrastructure projects,
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such as the Central Corridor connecting China to Europe via the Caspian region, highlights
the economic significance of the region. Iran’s role as a key transit hub in these corridors
positions it as a critical actor in the movement of goods, energy, and capital. By capitalizing
on the Belt and Road Initiative (BRI), Iran can enhance its regional economic ties and
contribute to the diversification of energy export routes, ensuring greater economic
interdependence with Central Asia and beyond. Moreover, the region’s reliance on
hydrocarbon exports and transit routes for energy supplies reinforces the need for
collaboration in sectors like petrochemicals, trade, and environmental sustainability. Iran’s
involvement in these industries, particularly through joint ventures and the establishment of
energy pipelines, could stimulate economic growth and attract international investments,
while also addressing environmental concerns through coordinated policies. As regional
cooperation deepens, Iran's economic diplomacy will play a crucial role in shaping the
future of the Caspian region’s global economic standing.

5. Conclusions

The analysis reveals that the geoeconomic order of the Caspian region has undergone
significant transformations, shifting from a unipolar or bipolar structure to a highly diverse
one with multiple actors involved. Russia, facing sanctions, increasingly seeks support from
regional countries to maintain its role within its geoeconomic framework. Meanwhile,
China advances its Belt and Road Initiative (BRI) in the region, establishing a military base
in Tajikistan, ignoring Russia’s sphere of influence. India, leveraging its influence in the
Shanghai Cooperation Organization (SCO), has expanded its bilateral and multilateral
cooperation with regional states. The United States, using smaller powers like Turkey, aims
to counter the emergence of an anti-American geoeconomic order. In such a scenario, Iran
must strengthen its economic diplomacy based on an active and developed multilateral
approach with all regional countries. The dynamics of the region are no longer dominated
by Russia or China alone; sanctions on Russia and the competition between China, India,
and the United States have allowed smaller actors to play a significant role in shaping the
geoeconomic order of the Caspian.
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3. Asian Infrastructure Investment Bank (AlIB)



1FoF ) &ylais oA 6599 s Mol ool Sl clellano 1

(Schulz, 2022) ol liwsSal 5 ol 58,8 < yldl ;8 @lgz;”lg)')] o pbiio )| dlas ]

Aoy (gl johaied (e Sl (lie @it & Cunl o B 5 C S (0S5 ) (S b ) adlate
Cpsdyo g (650l madae wlio 3 ()5 alopr Jlisds AV y sl ilioygls & Sl LiolS g 395 B8 el
IS g ot Caio 3 Y 35Le Vo 3l i <oy (Crude Accountability, 2018) cusl wop> Y dgis 5 AJg5 )
ol i ddlate 1 s @dlio wels I3l 4y wdls g 4 yeS K2l (Moghani & Maleki, 2024) 1 )35 4L puo
A daled cladlaiel 3 olas ) adlais pleal cely e (pl .l

2 x8lgyd g b o 30 (Shihgii @8l 3l glod S ol Jold g 00y (golaidl milio I 18 adlaio D o ol
335 acite 3 e (ol gllio 5 Sty Sla ool (Siseel sals sals Jio 53 (Sansisslss ol o2l
sl ogrdio IS Aol o i Sk ] 90l g 0390 (eolaiBl @lie Sl 55 )35 adlate > > ol ]
959 oS i g byl ¢ kndlis asle adate 1 (S LS50 b (go8 S b dloul b ) g, Lol b abléo
Blio g adbio > o Sl 5, Sg) il (5500 Shsl 9535 0j5> > o 03508 (ol Sl 2l
(Robert Lansing Institute, 2023) 35 .0 asuie (odbaidl aogiia Blal b &S cuwl  Sad o)

dig y P N0 9 0 % i 25—
03,5 gl g My 5 Ao dele |y ga 20 Al 0 gl ol Y ST Y-YY 08 )5 ol Sl ol 5T 5]
a8l il S aod V) duogy (JEI (alBL e YeTY Jlo 10 S 0945 oo 03 (o5 0l Jlos] (slaps o0 o 53
@Blgy> ol 05 Sgdune Wyl ¢ 'V > (slny0utS s gl 4ol 3 dangy (655 w0 SOl 53 5l 99 ylko Yoo
Aiwgy C)LoS paame (545 dgdume (EUrOPIaN Council, 2023) coul ps 56 duwgy (Sb i sl olls 5l oo )3 V-
Gl (el g dgmss) s ()5 50,5 el 0 (655 50 celin 3 &0 598 ol les talsél el Lyl sl L
(Samar, 2024) cusl 03,5 joue ;Y5 3)Llo ¥F 10 51 VYV Jo 0 5850

Ll il ady oyl ol B Y- YF aygili 5l 2oy VF VY oy g 5 (655 50 (slol (slojgutS o8 03 5
g aalg oa ] Jlw g )l Jlo > (e g B 43y 18ls (635 50 (sl (slaslail 5l Yo Il & s
sloyotS 5 hly (gl e (LS (2al38 LS 15«53 po (sl (slajgtS 4y gy gloS b Jlanl ¢ yizmon
2 diogy (S8 31 (S s ol B ol 03505 o dilate (o (gl (ol 05) & 558 50 (slon]
V84S g psboany ool Alaadly awg) J) M€ Slgo g 4l oy (] Slintio g 30) (4531 5 S g bly 4 cadlae
[(Chernyshevskaya, 2022) 5,3 0 &jgo joiS opl 5l liw 58,8 AYlo )l 5l ao )

3929 L gyl b )l Lais glateds dwg) (sl (Sl dlome clgieds (i 8 cdmg) e )8 o 25 5l
O 4o VoVY Jlaw j0 )Y yauden YAY l duingy syl 38 )8 <l oo danjlol bl y3 il 0ids ol (gl slags oo
A il o) clncdls dngibB 1, oxtmd Lt Uil o) 45 il Gl Y oYY Jlo )3 ¥ 3)ldue ),V
A4S Al 5 40> ABY L)l aslosl 4y (65 se (slowl (lo)5iS Cldlo 303 (g NS o i Ty gy )l
CopBge ol 00D ol (0515 pae S lpisany adlaie Sl Cusbge Lawg o8yl Jl g2 g BB i
(Lahiri, 2024) cosl 03,8 15 bg)l g dmwgy o VI Coly Syl dals S 0y o liwd B bl

Loyl aslbosl (dly o] S g Jo 5 (5558 clocud o 3l (65002 9 (655 0 slow] o 0l Lais 8] Jlo g o

1. The Group of Seven (G7)



i GhSod g 59150055 | o) (§9laidl pwlabes 40 (ol pTaiilowiz Cuoy )5 dibio g3 Jlo y0 SuopisTTyi plii

Slrjor 3 s 9 Wpdy Sopo )b 4y Jle Clalie jpin b gl wde (il )3 Cusl 4Bl ()l Caonl
oS5 1y i 9 49 b (655 50 slool (538 (slatigny dyg)l ol b (6)lSem sl 03905 walyb (], Sg) S (slassly
o=l 1y 293 dbalu dald o aS Wled S pMel Colpody pa 5 duwgy (@8ly )l 03,5 Carai by il Lol 03 S
By = 9 Blodlks plool gyl adl] ¢ )lSen (slaojep adle (dlailoas il 8 > g 98T bl S Lads adlate
audbal VoYY angly BSlol 0 (65 50 ool S Cuod] LU lodly asud g5 i 4 |y Wojey pl (sladis
4 )33 il Mallops J85 g Joo pmane drwgs (gl cilisee  Jlo slall 3l ookl b gy 35lhee Ve aS A Ao L)l
(Poplawski, 2024) x5 wal 5 S o Juste (3> 4 5550 ool G 11, s
23 Qa3 Wb SwwgigS1g) sl - F
Slre 2985 Db e s (Jlod y9,5 Jold & dwg Jl oSy (0515 (Slojpmne 2 0ab o] slapy o5 4 25 L
i Qi3 (p ke 4257 by oSS el el e Juate byl 4] ailate cpl g 03,57 y9u 535 adlaie jl a8
‘;AA)[MA) ch.)La'é‘ uL.wL.o dxwgl g )}$ ddlaio A (W ywd Lol 004 y)i— d)“’ 9 g~ Jl.«» LS“’)&Q.*.’. J.c) 9 J.o>
oyt A By yo0,S (Kaura, 2024) sad o JuSis |y din jolee (awlalod Lol slaal jI (S5 dalaio I b el o
= Jlad yipS e lio alai e Jato byl g ailia gl (g55p0 sl S Jik ) o 3 dllato Cypgo |
940 (Suish 35 0y olne 4 dagi Ly and o Sgn ISy 4 ]y dpg) 9 din )9S 93 Slaidl (Gl Copgrre b cogix
§ 098 ol oln el g Jla 28 & 2 Jll 5 23 s o 355 (a5 IS
A ) 505 S s JPlgw Sl g bosieS (il e ) alale 3l 5 lie 4 o s 5 (S ol
) olee bLE L g sin S5 Jilk 4 555 dilaio cloyotS (sl (YIS Cojily g o)l lSal (fSa olj] (slac]
(Benson, 2024) sl o o2,

29 Canl 055 5 Bl 93 1 (sl (938]) Cuje Sl el gy 9 b ()l Laly) drg 4 4295 b imen
o) Comnl 033 gl 4l (clo)giS o & Cons (58 pamio (Siegisl Cujo dalya ol 938
daog (Sliwly 3 )5 adlate 4 VLS 5 (GGodeiss silo w3959 5 Sl slaylib b adlate (LUS)l y plyicas y9S
) gl L 5 (Atlas, 2024) col 03938 (ool ) Sdilaio 3 jsliiod; S yido gilio (2,8 IS5 o (goladl
18 5 (555 0 (glil (gloy0uS (s Syl Cannts (6115 2 il il S8 it sl (sladig, > A S Lke
o) ool )l acdlaie U (odluaidl g (b clslio dnwgs (gl din 90lS5 g obgs 5 colss F-YY Jlo
O VeV =YY o lw o 33 dadlaio (olaygdS b din O)bd gaeome wid Camino g (S )5L &yl 5l dgng0 (slaodls
Khan & et ) cul sdg ;¥ 3,Lle V7 adlate 1 il jlg o Yo 35l VY j0 il lpdlio aS 0395 )Y 35l YA 55
b yaS sl a8l ol 8l JluSh g e i b5 dilate (gl yelS 2> ()Sen i Jlo n> b (@l 2023
adbio ol baa ol o )Kan il s )0 050 dgng adlaie )3 &S Canl | S o ligs Sily (2185 sla g ) San
ol (i W il aBin lan ol 4Shl 3y b i o 0 1 slaSaS g ol (glmgys bigel Jolid
S5 N5 A ylaitods gSume b Sy (B g5 2> )9S cpl Dy i sl 0 b Cogad y ite oS S
(Shchedrov, 2024) 15" o callbro Cye b dblio (gly dawgs Jl>yd (sl yguiS

335 Ao 30 (89 50T ousio WYL golaidl g (5 )lxi dgis ast 331 F—F
5 SegisSlgfy g0 jl (i plyied )35 gy Sopll adlale ) eaodie SYLI (g8 5 (abal S8 S
092> Mloe 13U cass dgy oyl Cawl 00 pxie adlaie cpl Mol balgy 3 a8 s 4 ) Sl g5

1. Trans-Caspian International Transport Route (TITR)
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3. Eurasian Economic Union (EAEU)
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