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Abstract

According to many economists, nearly four decades after the enactment of the
Law on Interest-Free Banking Operations in Iran, numerous challenges still hinder
the full realization of Islamic banking. Over this period, various models have been
proposed—each with different approaches—to eliminate usury from the banking
system and implement Islamic banking. However, as this study reveals, most of
these models have lacked a comprehensive perspective on the challenges facing
Islamic banking in Iran, which has prevented their effective implementation.
Accordingly, the central problem of this research is to evaluate the comprehen-
siveness of Islamic banking models in Iran in light of these challenges. By cate-
gorizing and prioritizing the challenges into three dimensions—economic, Sharia,
and institutional—this study assesses how comprehensively the proposed models
address them. Using library research and the Analytic Hierarchy Process (AHP),
the study further prioritizes the relative importance of these dimensions and their
associated challenges.

The findings show that Sharia-related issues rank as the most critical dimension,
followed by institutional and economic dimensions. The component of “guaran-
teeing provisional profit and paying fixed returns to depositors” is identified as
the most significant challenge within the Sharia axis. Moreover, the models of
“separating banking services (current accounts) from investment accounts” and
“banking based on contracts and customer risk-sharing” demonstrate greater effec-
tiveness and comprehensiveness compared to other models.
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