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Abstract This paper constructs a sanctions index using automated
content analysis of the Donya-e-Egtesad newspaper over the ten-year
period from 2009 to 2018, demonstrating that the index closely aligns with
historical sanction-related events. In the next step, a long-run relationship
between the sanctions index and the Tehran Stock Exchange overall index
is estimated using an Autoregressive Distributed Lag (ARDL) error correction
model. The resultsindicate that, after controlling for exchange rate andinflation,
sanctions have a significant and negative long-term effect on the overall stock
market index. These findings suggest that increased sanctions intensity,
even when accounting for major macroeconomic variables, leads to a
decline in stock market performance in Iran.
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