Quarterly Management & Human Resources in Oil Industry

Examining the Impact of Banking Imbalances
on Energy Imbalances

Seyyed Abdollah Razavi*! - Leila Kashani?

Abstract

In the economic literature on the banking system, financing approximately
80% of projects is crucial. Additionally, the country's economic dependence
on energy and the imbalance in petroleum products significantly affect
economic relations. However, banking imbalances, such as accumulated
losses and mandatory policies, have exacerbated economic challenges. In
recent years, the energy imbalance in the production sector and the failure to
implement oil and gas projects due to insufficient financing have become
critical issues. The use of short-term banking resources for long-term energy
projects has led to increased liquidity, delays in refinery projects, and
reduced investment. This study explores the relationships between the
banking system and the energy sector. The results of Johansen cointegration
and Granger causality tests for the period 1978 to 2023 indicate that banking
and energy imbalances, particularly in liquidity, debt to the central bank, and
petroleum product imports, have a reciprocal and amplifying effect on one
another.
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