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Abstract

The main issue addressed in this article is the apparent conflict between the criminalization
of usury (Riba) in Iran’s Islamic Penal Code (Discretionary Punishments Section) and the
doctrine of Estoppel in international law. This conflict is particularly pronounced in the
context of transnational banking interactions, where Iranian banks face limitations when
dealing with global interest-based financial systems.

The doctrine of Estoppel, as one of the fundamental principles of fairness in international
law, prevents states from adopting contradictory positions in relation to their previous
commitments. This article utilizes a descriptive-analytical approach to analyze this
perceived conflict.

The research findings indicate that this conflict is merely prima facie and superficial. This
is because Note 3 of Article 595 of the Islamic Penal Code (Discretionary Punishments)
explicitly excludes the receipt of interest from a non-Muslim from the scope of usury
criminalization. This provision thus creates the necessary legal framework for transnational
financial interactions. Consequently, from a legal perspective, there is no basis for
contradiction or violation of the Estoppel principles, and Iranian domestic law has the
capacity to align with the requirements of international law.

Keywords: Usury (Riba), Conflict, Estoppel, Receiving Interest from a Non-Muslim, Banking
Interactions.
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