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1. Public pension fund.

2. Private pension fund.

3. www.investopedia.com/articles/investing-strategy/090916/how-do-pension-funds-work.asp.
4. Employee Retirement Income Security Act of 1974.

5. OECD, OECD guidelines pension fund governance, pp. 4-10:www.oecd.org/finance/private-pensions/34799965.pdf.
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1. Friedman, Strategic Management (A stakeholder approach), London, Pitman, 2010, p. 45.
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The welfare function of pension funds in the light of the theory
of intergenerational justice (with emphasis on the third para-
graph of general social security policies)
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Abstract

The third paragraph of the general social security policies is dedicated to the rule of intergen-
erational justice theory on pension funds. The mentioned theory refers to respecting the rights of
future generations in exploiting any resources, whether natural, such as the environment, or un-
natural, such as the resources of pension funds. Basically, the aforementioned funds pay pensions
by collecting pension deductions and investing them in profitable affairs. Two points emerge from
the last article, the first is that; The nature of pension funds, regardless of the titles chosen by the
legislator, is a company, and the fundamental principle of any company is to respect the interests of
all investors. Second, that; these funds are committed to two categories of people, one is the pen-
sioners and the other is the Retirement deductions, which we interpret as the future generation of
the fund. Now, the question that comes to mind is that, considering the theory of intergenerational
justice and the purpose and nature of pension funds, do they basically have an obligation to pay an
amount beyond the pension that we interpret as a welfare function or not. If we consider the wel-
fare function as one of the tasks of the fund, what are the limitations of the fund managers in mak-
ing welfare approvals. In this article, using library sources and analytical-descriptive method, we
have sought answers to the mentioned questions, and the result is that; Basically, the fund does not
have an obligation to pay an amount beyond the pension, but in the case that we consider the wel-
fare function as one of the fund’s obligations, this should be done by respecting the rights of the fu-

ture generations of the fund.

KeyWords: general policies, intergenerational justice, pension, pension fund, welfare function.
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