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Abstract

With the rapid expansion of digital technologies, urban management
faces multiple challenges in providing efficient services, enhancing
citizens’ quality of life, and promoting sustainable development. In this
context, the smart city strategy has emerged as a key approach in urban
governance; however, its

implementation requires

influential factors. This study aimed to evaluate the role of innovation

identifying

and economic factors in the realization of smart city strategies in
Iranian cities. From a purpose perspective, the study is applied, and
methodologically, it is survey-based. The statistical population
included urban experts, practitioners, and university faculty across the
country, with 386 participants selected through cluster sampling. Data
were collected via questionnaires and analyzed using Structural
Equation Modeling (SEM) with the PLS approach in SmartPLS
software. The findings indicated that innovation and economic factors
play a significant role in the success of smart city strategies, and their
alignment with municipal needs and the business ecosystem facilitates
the implementation of urban projects. Furthermore, the results suggest
that a coherent smart city strategy can enhance value creation, improve
public services, and increase urban profitability, while effectively
contributing to the sustainability of the urban economy. These findings
can assist urban policymakers, local administrators, planners, urban
experts, and other relevant stakeholders in making comprehensive and
effective decisions regarding the design, planning, implementation, and
evaluation of smart city initiatives. Such informed decision-making can
simultaneously promote sustainable development, enhance the quality
of public services, improve citizens’ welfare and satisfaction, increase
urban resource efficiency, and

strengthen urban economic

sustainability.
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Table 4. Summary of the inner model assessment
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