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More than four decades of import substitution policies have
been adopted as a foreign trade strategy in Iran. This strategy,
however, initially created levels of industrialization in the
country; however, due to the prolongation of its
implementation and the  non-implementation  of
complementary steps and changes in the direction of not
pursuing extroverted policies, it has not been able to create
acceptable industrial and commercial development in the
country. The prerequisite is profit and value added, they are
deprived and this can lead to the inability and inefficiency of
free trade-industrial zones. Given the importance of free
trade-industrial zones in the processes of Iran's political
economy, the present study used a descriptive-analytical
method to measure the functions of free trade-industrial zones
in southern and southeastern Iran (including Kish, Qeshm and
Chabahar). It has examined the compatibility of these areas
with the global production system. The results show that the
logic governing the free trade and industrial zones of Iran does
not correspond to the logic of production in the field of
globalization. Because production in the contemporary era is
highly dependent on the concept of territory and its social
construction on different scales.
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Extended Abstract

Introduction

In the late 1950s, the creation of export
processing zones or commercial-industrial
free zones is considered one of the Irish
inventions. The expansion of these areas
later appeared not in industrialized countries
but also in developing countries, and the
success of some of these countries in
achieving the initial goals of establishing
these areas encouraged other countries to
establish similar areas. Since the 1960s,
many developing countries, some of which
are now included in the group of newly
industrialized countries, have chosen export-
oriented strategies as their development
strategy. Such strategies have been
supported by international economic
institutions such as the World Bank and the
International Monetary Fund as the best way
to promote development in developing
countries. In the set of measures and policies
related to export-oriented strategies, the
establishment of commercial-industrial free
zones has been used by most of the
mentioned countries as a solution to change
the overall direction of the economy from
introversion to extroversion and free trade.
Of course, among the countries with free
zones, there are examples in which the
establishment of such zones was not based
on a specific development strategy.
However, the establishment of these zones
has been so much noticed and used by
different countries that by 2022, about 7,200
export processing zones, parks or free ports
have been registered in 130 countries of the
world, and among them, Asian and Latin
American countries have been the leaders in
using these zones. In this connection, the
idea of creating free zones and territories in
Iran was first revealed in the early years of
the 1930s with the emergence of issues and
problems caused by the lack of port facilities
and facilities and equipment needed to store

goods imported into the country in the major
commercial and exchange ports of the south
such as Khorramshahr, Bushehr and Bandar
Abbas. At that time, due to problems in the
field of unloading and storage of goods
imported into the country, the idea of
creating free zones was mentioned by some
officials.

Methodology

The paper is applied in terms of purpose,
descriptive in terms of inference method,
and qualitative in terms of data nature. The
method of data collection in this research is
library and documentary; In this way, by
referring to published first-hand works, an
explanation and pathological analysis of
Iran's free zones has been attempted.

Results and discussion

In the years 1992 to 2000, the most
important source of income for the three free
zones of Kish, Qeshm, and Chabahar was
the import duties and the sale of passenger
cards. This article clearly shows the special
tendency of these regions and the way of
operation and reliance of the regions in
earning income. There is a clear reason for
this issue, and that is the basis of the current
revenues of the regions themselves for the
creation of necessary infrastructures and
facilities. On the other hand, as we get closer
to 2016, the sum of the expenses of these
three regions has increased from the sum of
the incomes of the regions. In this
connection, one of the important factors of
this decrease in income, according to the
experts of the Commercial-Industrial Zone
Organization, is the decrease in investment
due to sanctions and political issues. The
three regions of Kish, Qeshm and Chabahar
during the years 1992 to 2000 have earned a
total of 462 million dollars in foreign
currency income from the export of goods
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(in all three regions), foreign tourists (in all
three regions), transit (in Chabahar region)
and fuel delivery (in Qeshm region).

Conclusion

The main foreign exchange income of Kish
and Qeshm regions is from foreign tourism
and fuel supply; So that in Kish 83% and in
Qeshm 91% of foreign exchange income
was from these places and the highest
foreign exchange income of Chabahar was
obtained from the place of goods transit
89%. In total, about 70 million dollars of
goods have been exported from the three
mentioned free zones during 9 years (2010
to 2019); it means that only about 15% of the
foreign currency income of the regions is
obtained from the place of goods export.
According to the amount of non-oil exports
of the country, it can be seen that Qeshm
Free Zone accounted for less than half
percent and two regions of Kish and
Chabahar less than 0.02 percent of the
country's non-oil exports. These figures
clearly show how unsuccessful these regions
are in export development. In addition, the
free zones of Kish, Qeshm and Chabahar
have exported 13, 166 and 0.7 million
dollars respectively during the years 1395 to
1398. Therefore, during the twelve years
from 2006 to 2018, the three mentioned
regions have exported a total of about 250
million dollars of goods, of which Qeshm
accounted for 91%, Kish for 8% and
Chabahar for 1%.
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