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In a general view, economics is the knowledge of how people and
society choose to use and hire scarce resources to produce various
goods and services and distribute them among people and different
groups of society for consumption. research goal is investigating the
economic performance of Prophet Muhammad during his blessed
life in Medina. The research method is the historical, data are
collected through studying historical documents and sources. The
method of data analysis is to match and compare them with each
other. The economic components of the Prophet's rule in Medina are:
promoting the culture of work, clarifying the rules of business,
closely monitoring the market, leaving the market from the yoke of
Jewish rule, and establishing the Islamic market, correcting the cycle
of production, distribution and consumption, developing domestic
production and encouraging to trade and commerce, fighting against
the threats of hypocrites and internal intruders, defending the borders
and establishing security in the region, developing exports and
communicating with neighbors, correcting the lifestyle, trusting the
youth, creating jobs for immigrants and so on.
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Extended Abstract

Introduction

Economics, in a general view, is the knowledge
of how people and society choose to employ and
employ scarce resources to produce various
goods and services and distribute them among
different individuals and groups in society for
consumption. This important institution, along
with other institutions such as family, education,
and government, is considered one of the
institutions that influence social interactions at the
societal level. Since in the interaction between
these institutions, the weakness of each leads to
the weakness and laxity of other institutions and,
as a result, creates a disturbance in public order,
paying attention to the efficiency of the economic
institution as an influential institution and one of
the fundamental foundations that shape human
societies can have a direct impact on the creation
of public social order. The Holy Quran introduces
the Holy Prophet (PBUH) as a good model in
Surah Al-Ahzab, verse 21. The necessity of
researching the life history, as a model, began
from the very first days after the death of the Holy
Prophet.

Methodology

The research method used is the historical
method and the collection method is the use of
historical documents and sources with a library
method. The data analysis method is the
matching and comparison of them with each
other.

Results and discussion

The economic policies of the Prophet
Muhammad (PBUH) in Medina were based on
three main pillars: economic measures (including
financial resources such as anfal (spoils of war),
khums (one-fifth tax), zakat (alms), jizya (tax on
non-Muslims), and kharaj (land tax), along with
the fair distribution of public funds), economic
agreements (such as treaties with the Jewish
tribes of Banu Nadir and Khaybar, as well as ahl
al-dhimmah (protected non-Muslim citizens) to
ensure income and financial security), and
countering external threats (such as the economic
sanctions imposed by the Quraysh, the siege of
Shi'b Abi Talib, and the Battle of the Trench). The
Prophet (PBUH) strengthened a resilient
economy through policies like creating
employment  opportunities  for  migrants,

encouraging trade, establishing an Islamic
marketplace, and ensuring equitable wealth
distribution. The principles underlying his
economic approach included promoting a culture
of labor, correcting production and consumption
cycles, empowering youth, expanding trade
relations, and confronting internal hypocrites—
all aimed at achieving economic justice and
financial independence for the Islamic
community.

Conclusion

In Islamic economics, any behavior that
prevents the main goal and wisdom of creation
from being achieved is prohibited and the
government works to correct and correct
economic behavior so that no one or group
acts against the lofty goals of Islam and the
interests of Muslims. This is why;

Scholars believe that in explaining the
foundations of Islam, understanding the life of
the Prophet (PBUH) and the pure Imams
(PBUH) by following the instructions of the
Holy Quran can place the correct way of life
based on divine revelation before the believers
in the complete religion, and what we have
seen in the above verses is the correct way of
economic behavior from the perspective of
Islam.

Seven components in examining the economic
performance of the Prophet (PBUH) in
conditions of war, threats and sanctions; The
economic  contracts and instructions
emphasized by him are shown in the chart
below as the result of a search for the
economic performance of the Holy Prophet
(PBUH) in Medina. National determination
under the leadership of the great nature of the
Messenger of Allah (PBUH) brought the true
message of Islam to the ears of the world in a
short period of time, despite all the obstacles.
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