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In Iranian and Islamic law, the determination of contractual expectations is primarily
grounded in the will and agreement of the parties. Article 10 of the Iranian Civil
Code affirms that contractual relationships are governed by the parties’ agreement,
except where such agreements explicitly contradict statutory provisions. Similarly,
Islamic law upholds this principle through doctrines such as “Al-Mu’minin ‘inda
Shuritihim” (believers are bound by their conditions) and “Al-‘Uqad Tabi‘ah li Al-
Qustd” (contracts are subject to intentions), underscoring the importance of
respecting the terms and intentions of the contracting parties. These principles
recognize that legislation cannot anticipate every condition, clause, or term that
parties may include in their agreements. Nevertheless, compensation for expectation
damages—both under Iranian law and in common law—is subject to specific
conditions. Because such damages are tied to contractual expectations, the contract
must clearly define those expectations. In other words, both the promisor’s and the
promisee’s obligations and anticipated benefits must be explicit to identify and
compensate for any breach. This study examines the determination of contractual
expectations and the criteria for assessing and compensating expectation damages in
Islamic jurisprudence and Iranian law, highlighting how the rights of injured parties
can be protected within existing legal frameworks.
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