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Abstract

Nowadays, one of the main concerns and challenges facing health systems around the world is the
increasing and growing health costs. The present study has examined the effect of relative health costs
on income inequality. The effect of relative health costs on income inequality was examined using the
Gini coefficient and a quantile approach using annual panel data from 2000 to 2022 in selected OIC
member countries. The empirical results indicate that the effect of relative health costs on income
inequality in countries that are in the bottom 50% of the income level in this group is much greater than
in countries that are in the top 50% of the income level; although this is positive and negative for both
groups. The effect of life expectancy, mortality rate, and population on income inequality is also
negative, it means, the effect of life expectancy and mortality rate on income inequality in countries
with the highest income levels is much greater than in countries with lower income levels; but for the
population variable, this is the opposite. Also, considering the effect of population structure on income
inequality, it is necessary to seriously consider the design and development of policies in the field of
health, hygiene, and population structure. Health, treatment, and quality of life policies should be
pursued to increase life expectancy and reduce mortality rate, and policies to increase investment should
be pursued to reduce income inequality.

Keywords: relative health costs, income inequality, quantile panel

Jel classification: H51, 114, C23.

! Department of Economics, CT.C., Islamic Azad University, Tehran, Iran. st_m_ameli@azad.ac.ir

2 Department of Economics, CT.C., Islamic Azad University, Tehran, Iran (Corresponding Author)
man.hadinejad@iauctb.ac.ir

3 Department of Economics, CT.C., Islamic Azad University, Tehran, Iran. Ab.Ghiasvand@iau.ac.ir

Eci@iauctb.ac.ir

212 Creative Commons — Attribution 4.0
International — CC BY 4.0
Creativecommons.org


file:///C:/Users/InternetNaiyeri/Downloads/Telegram%20Desktop/man.hadinejad@iauctb.ac.ir

